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A Study on Measures to Improve the Hospital

Accounting System

-Focusing on National University Hospitals -

Ki—Ho Kim" - Hyun Dong Kim™

{Abstract>

Because hospital accounting system has an affect on government policy making and accounting

transparency, this paper studied on problems and improvements for current hospital accounting
system including external audit, audit review, public announcement, interpretation of accounting
standards, and internal control system. The results of study are summarized as followings.

First, the current regulation of accounting standards, recognizing expense and liability when
setting up reserve fund for essential business should be revised into dealing with appropriation of
surplus and the closing adjustment of Corporate Income Tax Law is replaced with return
adjustment. Secondly, no standard of dealing with medical malpractice expense causes distorting
the profit and loss, and comparability. To resolve this problem, this study suggests using
independent account title. The third is related to distorting accounting information due to
insufficiency of regulations about classification of securities and recognition of profits and losses
from appraised. To resolve this issue, the classification of securities of hospital accounting
standards should be reconciled with GAAP. The fourth, the limited scope of medical institutions
be forced into getting the external audit leads to reducing accounting transparency and reality.
Thus, the scope should be expanded and the audit review system should be established. The fifth
is related to decreased comparability due to the various channels of announcing financial
statements. To resolve this problem, it is necessary to make a single channel. The sixth, to
provide interpretation and answering questions about hospital accounting standards, it is necessary
to establish an institution. The seventh, it is needed to enforce appointing an auditor and reinforce
the requirements of directors or auditors.

<{Key words> hospital accounting system, reserve fund for essential business, national university
hospitals

* Ph.D., Presidential Council on National Competitiveness
#% Assistant Professor, Ph.D., C.P.A., Dept. of Tax and Accounting, The Cyber University of Korea
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<E 1> 20074 ArsHAkEHE 48 6F0 M2 MFex & HES

=

r
M

(&9 gk Q)

a9
T = MEtH S N[ES T Sy 4=
AfrEAAdE=E S g | 30,800 0.06 - 4,180 25,500 6,550
IAEAAITH Y | 9,000 1,203 259 3,701 384 3,050
710l (I/S) (10,861) | (489) 1,850 10 (11,157) 35

jZ thu] Gr)eoldE | (1.36%) | (0.29%) | 4.78% 0.00% | (5.36%) | 0.02%

ez 2 3 24,756 16,965 1,038 19,486 50,303 20,643

ole]do = (B/S) (127,516) | (35,928) 1,779 | (35,108) | (36,756) | (21,464)
A& 157% 405% 31% 189% 187% 233%

REEENCTNERURES Y

(9] ik <)
T = Mty B S[ES My S Ay 4=
2710l (1/S) 10,938 (1,692) 1,591 489 13,959 3,535
& o] Br)EeldE | 1.37% | (1.02%) | 4.11% 0.16% 6.70% 1.56%
ol9jJolF (B/S) (102,760) | (18,963) | 2817 | (15,623) | 13,547 (821)
SaE] s 146% 180% 30% 141% 80% 123%

« AFUE 20060358 AnEF 0w WAse] 485 ok, A7) AnEg o dla dolgld

FHEA e ez Q3 EJgaE AAsL Anxy Al 55 AAEstolof 5h7] wiel A
e Aol A Aleh EGaapa] Apol7h Y.
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T 2 Mt E=1a M FrH T Sy 4=
IHEAAGEH AN | 9,000 9,100 - 2,700 16,000 9,800
IfrEAAd T E g - 61 377 5,440 384 2,591

g7l (US) 4,129 (3,283) 1,210 (2,605) | (4,654) 29
jE iy Gr)eoldE | 057% | (2.09%) | 3.44% | (091%) | (245%) | 0.01%
A A FH] S (B/S
LAEANA L ‘1( _ ) 9,000 14,508 1,285 19,007 25,187 17,143
(s g 29
ole]Jd 7 (B/S) (116,654) | (35,439) (71) (35,119) | (25,599) | (21,499)
e & 142% 439% 25% 200% 155% 271%

REEENCTNERURES Y

(=] e )

T 2 Mety ER=1h x| Z=CH Y S A 4=
g7l (1US) 13,129 5,756 833 (5,345) 10,962 7,237
W= o] gr)eeldE | 1.82% 3.66% 236% | (1.86%) | 5.78% 3.38%
o]¢e]Jd= (B/S) (107,654) | (20,931) 1,214 (16,112) (412) (4,356)
e & 138% 213% 22% 147% 85% 147%

T = Meo® | g | MED | My | 2a | FEd
LAEAA R A 3,100 400 - - 5,400
IHEAAYTH S A 3,161 762 3,286 384 2,911

2710l (I/S) 242 127 (5,434) (981) 59
mjZd iy gr)soldE 0.18% 041% | (2.18%) | (0.58%) | 0.03%
%jjzgg‘fg ‘:j;];f) 6,529 1,662 21,791 9,571 9,934

o]} F (B/S) (26,906) | (1,281) | (28,679) | (20,945) | (21,528)

[}
A8 & 342% 51% 177% 178% 308%
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CE 3> 20054 = NRSHALEHZ 48 R0 OE MFELX 2 HFH|S2 Hat (AS)

[DFFHAGEH|F ADEY Al (S - W )

T+ & Metht | s | M3 | M 2o | ASCi

Z710le (1S) 181 (235) (8,720) | (1,365) 2,549

jEd gy gr|Ee|dE 0.13% | (0.77%) | (3.49%) | (0.80%) | 1.34%
o]l F (B/S) (20,376) 381 (6,887) | (11,374) | (11,593)

Fafe] & 236% 43% 123% 127% 197%
« A gdgtag 9ol 44 2005 d =0l afEAAIE T AY B #gle] AMdo] glenz B2 A

239l
CHA 2>
CH 1> 20079 AtEiCHstn HRo 1RSHALEH T 4F R0 OE MHELX A

M2H| 2 H3t R
gl&ole of & Chd| Y7[wo0ldlE

S gsoy | SFEH | RS | 18=d | 1RSM | I]S5
MEEHIT | Alelzn2 | AR | AlIESIF | AEEIZ
BTN Al A DEY Al ZAMZH Al ADEH A

A |1,019,793,775 —| (32,737,669)| 46,252,643| (3.21)% 4.54%
Axoigta 168,294,730 —| (2,655,266)| (2,655,266) (1.58)% | (1.58)%
Agdgta 101,664,897| 18,648,319| (1,044,252)| 16,555,748 (1.03)% 16.28%
gt m 1,601,028 — (636,475)|  (636,475)| (39.75)% | (39.75)%
Aoyt 178,070,534 —|  (283,236)| 13,047,254 (0.16)% 7.33%
k==l 421,530,409| 90,971,345| (3,214,930)| (2,319,944)| (0.76)% | (0.55)%
gl 116,677,585 2,000,000, 3,860,460 6,487,904 3.31% 5.56%
78 v g 333,343,020 —| (29,473,698) (2,536,422)| (8.84)% | (0.76)%
Gl 138,186,781 —| 36,036,642 41,490,142] 26.08% | 30.02%
of -t 8t 285,428,575 —| 5,477,141 18218228 1.92% 6.38%
A g 5,062,732 — (96,006) 41,100  (1.90)% 0.81%
S e 127,811,661 —| (9,847,054) (6,985413)| (7.70)% | (547)%
ol gt 179,187,909 4,708,000 617)| 6,252,383 0.00% 3.49%
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CHE 1> 20079 AtEicHstn B9 1{RSHALEH T 4F R0 OE MHEFX A
MFH|Eo Hat (A1)

g7l&o0le of&Eof che| 7|0l E

E gsoy | SFEH | RS | 18=H | 1R8H | 1R85
AUEHIT | At ZH|Z | AR T2 | AIRIZHIZ | Al FH| 2
BTN Al |ADxY Al ZAMZH AlADEH A

A gt 262,530,157 8,300,000 (1,798,829)| 29,384,933 (0.69)% | 11.19%
g 11,675,705 —|  (941,159)] (620,969)| (8.06)% | (5.32)%
EAS ks eigv] 4,003,898 —|  (265,106)| (277.327)| (6.62)% | (6.93)%
d7Eg et | 149,931,169 —|  (300,000)| 9,178,485 (0.20)% 6.12%
TAFEAU G| 43,856,881 239,540/  (301,346) 748,654|  (0.69)% 1.71%
A A ey 8t 960,704,719 —| (8,422,983)| 141,899.473| (0.88)% | 14.77%
gdtistn 190,699,771 —|  (900,577)| 3,687,576| (0.47)% 1.93%
A gt 3,909,384 14,300]  (506,488)| (506,488)| (12.96)% | (12.96)%
Ago st 174,285,197|  2,000,517| (2,620,495)| 5,017.457| (1.50)% 2.88%
<A o B ek 145932,017| 32,608,513| (1,001,199)| 36,100,396 (0.69)% | 24.74%
o] s}ed 2}t & 193,523,134| 27,188319| (3,506,832)| 3,493,168 (1.81)% 1.81%
At 515,100,945 —| (4,107,391)| 18,134,073| (0.80)% 3.52%
ol sty gt 179,510,117 9,800,000 368,801 2,877,201 0.21% 1.60%
iz leilgnl 73,867,102 —| 2,555,484 6,074,651 3.46% 8.22%
O -ekel o gk 10,078,849 — (644,142)|  (879,142)| (6.39)% | (8.72)%
A gt 99,853,943| 17,933,093|  (577,575)| 2,522,425| (0.58)% 2.53%
Fgieta 146,094,805 - 31,662| 7,564,662 0.02% 5.18%
Eilasilgnl 224,741,337 —| (4,312,638)| (2,877,250)] (1.92)% | (1.28)%
sl gt 11,455,626  412,040|  (334,072)| 2,115928] (2.92)% | 18.47%
A et 21,343,685 7,518,994| 1,077,493 1,452,670 5.05% 6.81%
ZA 6,499,752,077|222,342,980| (61,122,352)| 398,302,458  (2.18)% 3.11%
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CH 2> 20069 AtEiCHstn B9 NRSHALEHZ 4F R0 OHE MEFR I

M 2H| 2 H3t e A 9)

g7zl of & cijd] g7|zoldE
Ea o o LREH | 1888 | 2888 | 188H | 18325
MEEHIE | Al zo| 2 | AL EEIZ A2 | A EE 2

AR A MIZH Al ZAMEY A |MDEY A

Ve gt 987,736,404 —1(18,672,870)| 57,772,459  (1.89)% 5.85%
Axtgn 132,413,083 —(12,572,127)| (12,572,127)|  (949)% | (9.49)%
Fal e el 90,342,691| 20,270,482 1,019,785 11,134,105 1.13% 12.32%
Bdstn 1,807,867 —|  (391,991)|  (391,991)| (21.68)% | (21.68)%
A ol g 170,010,878 - 70,330| 11,326,814 0.04% 6.66%
aHUY 382,227,080 —|  (426,341)| 14,373,659 (0.11)% 3.76%
kel 109,282,298 —|  6322,174| 6,703,609 5.79% 6.13%
73 8|t gt 264,802,355  6,357,503|(36,715,164)| (29,105,819)| (13.87)% | (10.99)%
o gt 128,972,603 —|  4,084312| 5284312 3.17% 4.10%
o}Fth et 248,919,286 —| 3,076,931 10,064,724 1.24% 4.04%
Alrd ol gk 4,482,932 —|  (233489)] (233489 (2D)% | (521)%
S et 107,966,919  5,173,913|(17,494,702)| (14,494,702)| (16.20)% | (13.43)%
ol gt 163,485,641 —|  3,946,016| 5,402,116 2.41% 3.30%
g gtw 250,996,175 3,600,000 (2,394,173)| 21,283,335 (0.95% 8.48%
o 11,970,098 —| (1,106,394)| (1,091,104)| (924)% | (9.12)%
A gt 4,249,278 —| (218,836)] (218877) (5.15)% | (5.15)%
o7HE = ulsta | 134,343,218] 16,845,583 —| 11,846,405 0.00% 8.82%
FAZENG | 41,664,385 2,940,539 (142,551)| 2,557,449| (0.34)% 6.14%
AM g w 908,032,804| 150,185,207| (2,551,440)| 129,489,043|  (0.28)% 14.26%
st 181,080,662 16,010,191|  (849,394) 778,801  (0.47)% 0.43%
Ao gt 10,030,470 80,577| (445985)| (445985)| (4.45)% | (4.45)%
Sigsilinil 157,719,214 811,487| (513,391)] 9,086,797| (0.33)% 5.76%
= o) g 140,581,933| 32,223,963| (1,117,928)| 32,751,183| (0.80)% 23.30%
o] gtz &t 191,497,320| 13,035,704| (3,285,077)| 3,914.923| (1.72)% 2.04%
1A oy 8t 478,625,809 —| (9,621,205)| 16,631,620, (2.01)% 3.47%
SkGies ki 167,410,442 7,758,512 334,253 2,734,253 0.20% 1.63%
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CH 2> 20069 AtEiCHstn B9 NRSHALEHZ 4F R0 OHE MEFR I
MPH 82 HEt (AS)
g7|z0l ojEoH chd| E7|x0|AE
2 = sy | STEM | DR | DREH | DR8N | IR25
MEEHIT | Al Z0| 2 | A EH|Z | A T2 | At Z0| 2
ZAZE Al AlDEY Al ZAEY Al[ADEY Al
Eizhe kil 64,836,260 —| 1,401,738 4,904,148 2.16% 7.56%
o gke| &t 9,514,280 355245 (170,.858)| (187,517)| (1.80)% | (1.97)%
e 94,301,938| 18,510,667| 2,477,161| 5,856,340 2.63% 6.21%
EaciiEimi 124,847,676/  3,000,000| (1,237,505)| 13,837,137| (0.99)% 11.08%
Eiaiasieignl 204,779,629| 270,284  (620,100) (19,042)]  (0.30)% | (0.01)%
sl g 10,526,138|  1,407,856| (1,000,390)| 1,732,556  (9.50)% 16.46%
Ao g 21,540,375| 7,518,994 615,796| 1,511,178 2.86% 7.02%
ZA 6,000,998,141| 306,356,707 (88,433,415)| 322,216,313|  (2.58)% 2.65%
CH 3> 20059 AtEicHstn HRAo| NRSHAGEHF 4T 20| Mg HEFR Y
N PH| g2 H3t
(T - )
=7|% 0|l ojZo¥ cis| E7|E0|2AE
2 = ol o AF=H | 1928 | 182d | I19=Ex | 192H
MAEEIF | Aletzn|T | Al ESF | AlgEs 3| AldEe 2
ZMEY A MY Al ZAEY Al|MDEY Al
Ve gt 847,566,461 —(12,726,204)| 25272473 (1.50)% 2.98%
A= st 78,709,850 —1(21,736,229)| (21,736,229)| (27.62)% | (27.62)%
Agdgta 83,572,390| 15,384,680 (1,118,180)| 13,612,820 (1.34)% 16.29%
AL 1,922,274 — | (402,629)| (388,787)| (20.95)% | (20.23)%
Ard o gt 149,483,325 — (59,220)| 6,067,164  (0.04)% 4.06%
k= =i 346,473,092 —|  (384,259)| 20,915,741 (0.11)% 6.04%
kil 95,762,364 —| 6,136,369 6,277,369 6.41% 6.56%
78|t gtm 195,369,106 7,241,169| (1,445486)| 1,413,963 (0.74)% 0.72%
o gt 116,357,167 54201| (1,842,199)| (1,842,199)| (1.58)% | (1.58)%
opui gt 218,960,974 —| 5,610,831 11,635,967 2.56% 531%




<H 3> 2005H AME

Stul H 5 gl
MFH|Eo Hat (A1)

g7l&o0l9 &k ch| E7|x0lAUE

2 = sy | ATEH | 188H | 1884 | 1854 | 1RSH
MEEHIT | AldZulT | Al ERIT | AlelEs| 3 Al EF
ZAZE Al A DZEY Al ZAEY Al[ADEY Al

Al o gt 4,145,791 —|  (500,793)|  (500,793)| (12.08)% | (12.08)%
S e 76,040,053| 3,153,427/ (18,664,089)| (18,664,089)| (24.55)% | (24.55)%
Folgn 152,920,271 —| 3,943,068 5,755,268 2.58% 3.76%
T gt 217,539,284 —| (2,236,029)| 15,736,271 (1.03)% 7.23%
o 12,340,715 —| (372,214 (69,954)|  (3.02)% | (0.57)%
A g 3,790,963 —|  (339,814)] (339,823)| (8.96)% | (8.96)%
7= it | 114,132,025 14,000,318 —| 8,992,279 0.00% 7.88%
EIASEANS | 38,994,107| 3,237,539 (17,800)| 2,382,200/  (0.05)% 6.11%
A ey 8t 775,142,756 138,556,468| (3,790,680)| 101,765,425  (0.49)% 13.13%
Fduign 167,723,409| 14,809,203| (1,289,420)| 1,713,014| (0.77)% 1.02%
S8t 8,010,678 80,577| (3,259,951)|  (258,911)| (40.70)% | (3.23)%
ABpeta 148,530,888 785,291 66,874/ 9,497,985 0.05% 6.39%
<A el gt 122,088,975 —| (1,143247)| 20,848,577 (0.94)% 17.08%
o] ko 2}t & 176,974,639  9,085,704| (1,602,880) 140,438  (0.91)% 0.08%
A o) gk 436,672,976 —1(16,910,516)| 5,207,356 (3.87)% 1.19%

QI steh ek 157,102,404 5,394,113 391,751| 5,700,651 0.25% 3.63%
iz leilgnl 61,006,429 — 867,634 3,910,601 1.42% 6.41%

o gke] i &k 9,921,707 807,062 (76,880) (76,880)|  (0.77)% | (0.71)%
e 81,909,672| 16,033,506| 1,007,282 1,646,838 1.23% 2.01%
Eacz i 103,694,045 —| (5444,422) (5,144,422)| (5.25)% | (4.96)%
ghof gt 188,788,370  2,690,000| (5,993,780)| (5,993,780)] (3.17)% | (3.17)%
Al 10,720,127| 1,227,874 179,981| 3,656,707 1.68% 34.11%

o o gt 18,783,806/ 8,129,605  (230,280)| 1,365,488  (1.23)% 7.27%
A 5,221,151,093| 240,670,737 | (83,383,411)| 218,498,728|  (4.41)% 1.56%
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