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Aolm, FAHAAML(ETR cash 2 ETR exp)@e 2(—)2 #AZS 712 Aot 7UFR
(LNSIZE)= 7199 7|2ZAtd AAZ 25 FHoto] APgatdinh. 205 9(2011)% HL % ﬂ
(011)= 71977 AAE AEAQ 2AASS FHsta 2AH]E9 s flste] AT
E7He 2R mM A3 9o IS o A5 oR ZAE | =71 wj&ol 7]°Hﬂ¥h_
© A FA N FolAl K +H)e FEFS nzIvtn FASAT 22y ol st &Hist
(011)= Felvehes 719t Rrt 295 ZA A 889 FrbsAdS FAet] 24139 Aok
o] Yrha sto] A I oA FH(—)e AL vt Btttk webA 71t
Desai and Dharmapala(2006)2] ZA|3] 3] =% 2(TAXAV) 2 ST HAE(ETR cash ¥ ETR
exp)¥ KH+H)ol BAE 7H A e FH(—)e BAE 7HE Ae ASEAY dide] "k

S
o

p

Lt ZM|2|o] a0

b

2 AfoME 2A8] 924 Desai and Dharmapala(2006)7F ©]-8-3F ZA| ]3] =% ]
(TAXAV)SF 1253(1997) 9] th AFollA] o] 83k FaHAME(ETR cash®} ETR exp)= ©|
-3t} WA, Desai and Dharmapala(2006)7} ©]-&3+ 24894 2= 2] (2)¢F 2o] 3] A o]
I A5G Aol F o]z PR AHHA e FEOR ST

BTD=(3,TA+ U+te (2

BTD : H.i1o]¢f e} zpo)/7] 252k
TA ZHLAE OHS)/7]§_ X]—}‘]‘
R CE Rt

e I ZA

9 FAYANA “U+e7h 2AAT S ol thA] “BID— T4 ANE & Ak
24|83 5429 FEUFE SA0| 3 HAAE] AHolel BIDO|m AEAsE 3A0]% %
Agolele] Aholel TAGRA)oIch Bk HA 4ol SAH 2 Felstchd A e)e 3}

AxE} daolelel Aol vesl B Aolmz 2ANEYAE FTFH0E 25T

o
Azolele] Aolub Fo] @

Relch.

A 289 SR ] FEUFE A% BalhSe] FolH, 7] FAl e P
AH SRR R0l 0.2 AL, LG E 2 ARLE TS o] ook ST AL
AraSgele] AUA @] e PAREEFAE FHsA AT A
(2008)9] AFeIAN 24 T 450] AIAR LS Fe] B 442 o] 8 + 9LL IR
oBR B ATINE FHHALES ANAAELEF ] TR 2 o] ST AT

8) TR =F7old-IdHeFer g A5 5

9) Attt AHH2008)2 HAAFHAE HAMER Wro] TP L5E AEsrslen, MdAE
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A A LS HJANES FH3 Ao AEEE FHYIALELS T3} Zo] F3ith
FHIA LG =HAA| F T / HOAE10)

of71M HAAFEALZ THJAAR G+ (1 oA AAARE -T2 o] AW A — (1=
il AT, 2 A e

H
3} o] F JA] Wb o2 73F - E W QA S (effective tax ratio)S

(ETR_cash)=" QIA -} / HQIAIH] &2pgH o] &
I

oo
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Hol A H] -8B A S(ETR exp) =<2 Al 2bA A} ¥ Q1 A1)
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o

(1) 20063 5-H 20129714 S8+ A 12¢9 Ast f75d4A8 3 E & = g

Fmow AQuA ge 71
() NICEH 718 ()] KISVALUES @224 2 415l 23 <] vle]elule] ol q el A=
9 S4PAA A ARE 228 5 e 719
(3) WA GRG0 4T A 2F0] 0 EE ()l ohd 71

4) F1EY AAZAA 2=2(DART)NA ZALE A 8 FAE7F dRIFSE 7]

72 Wegste] AEsHe WAL o] ST B ATINE Aieta 1A FH2008)

EEREE P 92
B EUG WAL o830 FAINLEL HEIAAT,
10) $-2luvet HelA & Mg S dolid oS3 2
T ZHH) 1942l o|st 198 =3
2006~2007 13% 25%
+ 2t 299l o]3 2914 2320094 oI5} | 20099l %%}
2008 1% 25%
2009 1% 2%
2010~2011 10% 2%
2012 10% 20% \ 22%

1) 719 2 5UUF 2582 s 9 2005 €] 2011974041 9] AR E RO R o] &3}

5k HoOo
= p ol LI
At} g 2006 ZAPAA 7)1 FE0] QR FlEYenR B 3= 2006 d5-E 20124 7

=]
=
Ade Bay)te R STt

A
ar

=
o
o
2
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FHHEoT MAH

v
ofy

B 71E g FAAQ B2 A S <F 1> 2o, 2
AA5E 2,67371 0]tk

?szjg
2 .
B

T & E=237|01¥/4)
20061 5H 20129714 ¥laEYd fHed 4ET1d 4,816
HAAH G ol o A FA| 5] 0 olEkel 71 (1,168)
#2371 (119)
249 Aa71gde] ohd 719 (182)
Az o] Brl5a 719 2 =2 (outliers)!2) (674)
HAZEEIY 2,673

1. 71&EA%

2 Aol dHE FouSo] VEFAHS <% 2> 2Y. FEHSE 0]%Q% Desai and
Dharmapala(2006)2] %41 2] 3] 24 X(TAXAV)S] S 0.01632.2 9K(+)o|H, %9 0.0100
o2 00 7k KH+)2 @Szttt 3 AR AU AAHE(ETR cash)S o] 0.1945013_
FE 0.20590]9, WA H] &5 EH A S(ETR exp) H 1ol 0.19980] 1, FH4E 0.2275
2A AdFFEHAAE(ETR cash) Btt 25 52 49 @2 #e o2 YEyT

ELAAA A E YehfE 849 RPTRANS o] 0.2725°1H, S5E 0.1652% LE}

Stk ol AHJADT) = Hato]l —0.00350]H, A= —0.0004= 09 7/ o(—)9 #=
ZE=th ol A AADT)E ol AHAAM AR A o] AHRJMAFTAE 23Hgh ghol B2 o] ARl

-l>r

AAPFETE o] AFJAA A7 FHEA 0 R o] Beg gttt 719 Fd S vehie W
9l ROAE o] 0.06630]1], 94 0.05372H K +)9 e ztet) 7199 7P

Ake Yehl & PPEE #ito] 0.18730]1, F95E 0.1619°]t}. F-3H]&(DEBT)2 Htfo

0.4096°1H, 917 0414322 2p3F thH] oF Akl Bl 5 o] &sta es & 5 AUk B
GF o2l AFTE(OCFS) B ite] 0.0675°]1, FTAFE 0.06112A4 H+)o] a2 7HAH,
719 E(LNSIZE)= #ito] 26.5878°|™, T+ 26303022 Yehta ith

O:

F

o
iR

12) Zt W59 et 1%E Blolve &= SYA R Kol A A(truncate) st
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E 2D F 9 7|l=&A

il =g EFEHX =R Ehy E Mgk
TAXAV 0.0163 0.0429 —0.1531 0.0100 0.2637
ETR_cash 0.1945 0.1239 0.0000 0.2059 0.6036
ETR exp 0.1998 0.1605 —0.9610 0.2275 0.8935
RPTRAN 0.2725 0.2909 0.0000 0.1652 1.5094
DT —0.0035 0.0199 —0.2203 —0.0004 0.1188
ROA 0.0663 0.0546 —0.0884 0.0537 0.7209
PPE 0.1873 0.1408 0.0000 0.1619 0.9748
DEBT 0.4096 0.1803 0.0005 0.4143 0.9225
OCFS 0.0675 0.0872 —0.7639 0.0611 0.7865
LNSIZE 26.5878 1.4552 22.7122 26.3030 32.4017

F1) FEA7] 12,6737

32) TAXAV : 2439 Z% ] 1(Desai and Dharmapala(2006)2] 243|327 X)) ; ETR cash : 24339 =
A 2@ FERAAE  HAAFHA/ A JAAM] EAFA o] ) 5 ETR exp 1 A3 7S] 3(H
AAHEHFEHAAE - FAA R L/ EAAH &2 o] ) ; RPTRAN : S43AA Al (552
A A FA/MED) ; DT @ ol AFAA (] A E A AR — o] H AAM F-21)/71 2F4H:H ; ROA

2 dlEX (BTl /71 2FARY ; PPE ¢ ARMEEAL Ol SR (A7 A 7 2 AV
DEBT : A7) FAH| & Z2Z2A/712FA44Y) ; OCFS : 4y 5o s <3l JAFsHIPedFo=
g FF5E/71%2ZA4 ; LNSIZE @ 7197 &2 (A 2 2(FAH4h)

2. Ful%e) AUBARA

2 AFofA o] &EE FoWSFo 1oj&(Pearson) Y HAITE <% 3>3 2T}

Desai and Dharmapala(2006)2] 48] 3] =4 X|(TAXAV)St A5G HAAE(ETR cash) 2
HOIA ] & AU QAM E(ETR exp)e] BBATE 2H2F —0.4954, —0.1898 24 1% 255
A Fe A9 ()9 AL e ALE YERyth ol ol F IAEAA A8 9 S A7}
AE W e $ 9SS gttt TAXAVS S58A2 A S JeEhE RPTRANZ]
FBATFE 0.08500% 1% FolFFdA FH R H+)9 #AVE he AR Yyt
TAXAVS DT ABAFE —0.16802.2 1% HFFolA Godoz S(—)9 #A,
ROA, PPE, OCFS®}= 1% FoldFoa oz og ok +)o #AES 7AW, 71gEel
LNSIZESHE 10%9] frelaEollA el ez ¢i(+)e] #AlS 7™, DEBTS= ol 4l &
A7 9 Aoz Jehyith
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ETR cash®} ETR exp2te] AHAITE 041048 1% Fro|FFoA frolz o' ok(+)9] 7
7} e Ao & Vebyth ETR cash 2 ETR exp9t E58AA A g S YehlE RPTRANZ
BHATE 27 —0.1186, —0.08212 1% frolFTollA Freld oz 3(—)9 #AVt e AL
2 Yt ETR cash ¥ ETR exp$} DT = 247 ko] 34 & 3(—)e #AZ EA8= A
© 2 yehdth ETR cash @ ETR expsﬂr ROA, OCFS¢}= 2 oK(+)2 fel3t @AV &=
Aoz FAHAoH, PPES= Fogh 5(—)9 #AVE e o2 YEyith 123 DEBT9
< froatA LAY 10% ‘IT-/]‘I‘T':OHH FoH oz H+)e #A 1%— Zhe 202 YET niA|
2o 2 LNSIZE®HE FolakA] &AW 1% FolFwollA Fodoz H(+)9 #AV e A
= ettt

RPTRANZ} ROA, LNSIZE9}e] AHAFE 0.0343, 0.1434% 1% FoFFoA folaos
H(+)e A D' Aoz A o, DT, PPE, DEBT, OCFS9H= #2491 #A7} ¢le
Ao 2 UEpsiTh

3. E53AR} A7t 2AF T w)x= 93 M 19 AS

WA EFBAA Az 2AZ 0] &S nHE7tE dolie M 12 AFEen
MAIE <xE 4 2 <H 5>9 2t} HA <HE 4> Desai and Dharmapala(2006)°l| 4] ©]-&-3F 2
AR EHAE TEUFRE st EFBAA ] Azt 2A 9 e 9IS B
th <& 4> A EFAAA AHRPTRAN)S] 3]AAT 32 0.01262-2 1% FoFTolA <]
Al oK +)9l #& JeERa Uk ol SFEAR At S7MESE 24897 71 A
olghe 7Hd 1§ AAet= JMD} S o] Al DTE 1% frolFFolA froldew
()9 & deER L o] oA el ZARHE Fole ol f wEel A9t
S Aolgte o AT Ux8t%Th ROA, PPE, OCFSE 1% Go5FddlA] fold oz ok(+)
S Yz glo} 4, ARPEANTE, 985 Q13 dFEFo] S/IEFE A

]
Zo|Y = JAHAR L Bh= Ao UrE} Jr}. ¥H, DEBT9} LNSIZEE K(+)9] 34

ME

9
ﬂll

4 4z Lo o)
L
X

g Yz doy feojdelA] kst

A ALY 22011)e SFTAA A A9 E BAEIHA A Ho] E& 7|7
2o )9 T AYS SEYUAAS(ETR)Z TRl EFAAR A7t 2439 d) njx= o
S BAsg o B AT FEHAMAS(ETR)S A-4 0z A3 7242 slo] E4n
AR A7t 2AIE F o] vX]= S B4
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KE 4> S5EAX AHefzb ZME|of ojxls el 37 A (TAXAV)
TAXAV, = o+ B,RPTRAN, + B,DT, + 3,ROA, + 3,PPE, + 3, DEBT, _,
+ B,OCFS, + 3, LNSIZE, + £ YD, + ¢

T & MRS 3| A tak
INTERCEPT —0.0182 —1.36
RPTRAN +) 0.0126 5.01™
DT (-) —0.2797 —7.61™
ROA (+) 0.0491 3.13™
PPE (+) 0.0304 5.58"
DEBT (+) 0.0004 0.1
OCFS +H 0.1198 12.17°
LNSIZE ? 0.0003 0.69
> YD x %
F#k 68.66™"
3 R 0.2476
&3] 2,673

F) ZYD : AmET] W, ek, wenx D ZEZE 10%, 5%, 1%2] frel ol oA yA] Wl ot
Fele <E 2> F=x

FEHAANEETR)S F 7A@ F QAAME(ETR cash)Z} HAAM B &/ EHAAME(ETR
_exp))E TAACH, FAANE <E 5>9} 2o 2447, F5U57F daREHdAE
(ETR cash)®] 7-%o] RPTRAN®| 3|AAF7E —0.05348 1% FFFolA FoFor &(—)
o] @& et a lo] SFAR At /1S A3 97} Skt A gRlstsith
Tk FEHEHETE POl u] S A AAE(ETR exp)?l 7A-$-9l= RPTRANS 3|AAF7F —
0.0566 2% 1% Fo]FFANA Ao &(—)9 &= L}EMW ol A Aeh7F A
3)9)d] Y& A= A Al & ¥ SISt wEbA] FEAFTE FEHAA &R A F-ell
= 7H 1& AR EE Ao E e

A DTE AFFEHAAE(ETR cash) I E 1% FIFFodA FoF oz K +)9 g
e glo] o7 dxsts ot MAAE S EHAME(ETR exp)ol e FolstAl &<
()3 JeR L glo] wihe] 237} ystth ROAE AFFEH A E(ETR cash)ol & 1%
Fro| ol Al FelA o & R (+)9 g YeER L flo] of et wide] Ayt vghom, Rl
H & B A E(ETR exp)oll A= Bl A o2 Yegth ols #9440 S71d+5 8
AA o] F7IstER Z2A 3] T o= AV §las on|gth PPEE 3|AAGT7E 1% frolaFd
A Ao g2 ()9 #E el lo] AR ATEI Y SRS AR E S oAt
gtb= RS ou| gttt DEBTE daFEH UM E(ETR cash)oll A= feldolx] ggtot Hel
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A8 ZH A E(ETR exp)ollHE 5% Frolsaolr] frelA ez K(+)9 g 77 Ho
Faugo] I7MEFE ZARHS I/t A4S A3t OCFSE daFaHAdA&
(ETR cash) 2 HOIMH] & EHAAE(ETR exp)olA F2do 2 K +)9 #S YeRfa 3l
oA o3zt ko] Axbrt Uit LNSIZEE 5379 A &(ETR cash) 2 oA H] &7

FHAJAE(ETR exp)ol A 1%2] frolFTolA] Fo802 F(+)9 a2 Jeha 9l ols
o} FElsh2011)7F B438F Selvets 719 R 245 JA 4 v e FertsAdS SAIS

of A3 Qo] Ye RS AAska Stk

CH 5 SEEAX Aot ZM2lmlof ojxj= o 3H2M(FEHIMS)
ETR, = o+ B,RPTRAN, + 3,DT,+ B,ROA, + 3,PPE, + 3,DEBT,_,
+ B,OCFS, + 3, LNSIZE, + £ YD, + ¢

2 5 |oass HIFEHIMEZ(ETR cash) HolMH|S7 2 lMS(ETR exp)
3| A t7r 3| A t7x
Intercept 0.0772 1.8" —0.1028 —1.83"
RPTRAN | (—) —0.0534 —6.67"" —0.0566 —5.4"
DT +) 0.7221 6.18™ —1.1883 —7.75™
ROA (-) 0.1328 2.66™ 0.0689 1.05
PPE () —0.0937 —5.4™ —0.1264 —5.55"
DEBT (-) 0.0037 0.27 0.0405 223"
OCFS (-) 0.0698 223" 0.1353 329"
LNSIZE ? 0.0057 3.5 0.0122 566"
SYD ¥ g ¥ g
F#k 20.69" 15.25™
F4 R 0.0874 0.0649
EEI7] 2,673 2,673

) ETRicash : ?81% T QA &(= " A A - i QUA W] -2k e el o)

A
ok, ik ZH 10% 5% 1% fel42old frelAe. Yol

4. 25F z}o)7} A3 n)x= 3 7} 29 AZ

7}. Desai and Dharmapala(2006)2| XAM|3|1

=
|

0

Xl 2

og!

B2 A= 714

22 71%317] 138 Hanlon(2005)0] 4 ©] &3 1
A FLHE &

a A%
B A A5l Aol w4l AT 23% AeH) S

1>

O
HU
N
2



CE 6> £5E A0[7F ZA|=|mof nfx[=

V. =a+B,LP,_,+B,LN,_, +3,DT, + 3.ROA, + 3,PPE, + 8,DEBT,_,

TAXA

S5E AO0|ot EFTARE Hert =MEZlof O|X= &

+ B8,,OCFS, + 3, LNSIZE, + S YD, +e,

143

ZK=13
oo

a9l 25% Fhow FEsle] A4t

A5E Aol7} 39 25%el &ake 7199 A 2AE 97 F Aolx, T &8s
71999 735 2A3)9 & stAY 2A1319)7F §lS Aol EAlE ] & AolH, 319 25%l &=
7199 745 &ﬂﬁlﬂ—% HEAZIAY 239 & 1A &= AR o) 3 &A5F Abo]

= 7AWl & el g & Aol MlEdgdold & Ao] E MFARLEE Ao)2 Tt

A <¥E 6>l A %% ato| 2 m|EdEold & ol &ok= A9 4 25% e FAA
F(LP)= 0.01112 1% FolFFellA FolH o2 H+)S & el St o= 7] mj=
Aol Eo] W7 TLHTY MEdeold B T =2 A5 ZAIIE dta dvhe A 9
etz sHd 28 AXske Arolch W) a9 25% ARAN)Y FFAAFE #U49 &
(—)e) < FER 3 QIek. o] B8] 25% el Aol Ao vl B9, Z H+)el
ollx & st Utk AS oulste AozA 7Md 28 A A|sh= Ae|th

Fetol 27EM (TAXAV)

L5 E
B 5 AT & oladE g0l E ZAAATAEE
3| A7) S| A7 3| A (17D

ntercent (+1-) —0.0156 —0.0267 —0.0252
P (—1.17) (—1.99)" (—1.85)
0.0111 —0.0079 0.0018

LP ") (5.98)™ (—42)™ (0.95)
—0.0070 —0.0005 —0.0018

- ‘7 Kk

LN =" (—2.74) (—0.22) (—0.8)
—0.2726 —0.2774 —0.2819
bt ) (=745 (—7.54)" (—7.64)"
0.0163 0.0688 0.0516
ROA (+) ) 423)" (3.28)"
0.0297 0.0297 0.0298

PPE " (5.46) (5.43)" (5.44)
0.0086 —0.0028 0.0004

+ .

DEBT " (1.91) (—0.64) 0.1)
0.1234 0.1245 0.1207

OCFS " (12.59) (12.57) (12.21)
0.0001 0.0008 0.0007

5

LNSIZE ’ 0.34) (1.71)° (1.38)
> YD x g x 3% x 3
Fak 66.23" 63.06™" 61.55""
3 R 0.2547 0.2454 0.2408
RE3r] 2673 2673 2673
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) LP : 25F Aol7} 49 25%°]H 1, olU® 0 LN : &5F zol7} 3k9] 25%<]9 1, obd o
*, e D ZVZE 10%, 5%, 1%2] Foladell A fo A, U] Rigd] gigh Foj= <i 2> Fx

A ASF o] 2 wjZ Aol F S o] Lt AL A 25% AT 3 AALLP) =
—0.0079%24 1% FeFEAA FolH oz &(—)9 #= Yehli 1 vt ol+ A7) &4 9«
ol9jEo] 7] FLHFT MEAIFIELT 2 7IH S 2AS 97} gadvhe AHEA 7
28 AA oA e Aoty a2la skl 25% HHLN) BFAAlTE FolotA] 2 Ao
e A 7] HHE"“"WOV"EO] 7] FEAF EAGHol BT E 71g S 2A13] 9]

= WA gloe A3E HoFa vk
sy

[‘

Ao 2 A5F Ao|& AAHAELEES o &ote 4] 9] 25% AT 3FAASF
(LP)E frolFolx] ge ARE HoFa glo] 7Hd 28 AR5 &2 ZAoz Yyt

FEHAME(ETR cash)2 A5t} B8 A= <F 753 2
dzoldE = 019~6‘}—L— 7472l LPo| AAF7E —0.0374% 1% F
o ol 7] wiEdzolEol M7 TYLH
=2 A% 2A9E sm Athe A& 9u)shs o2 7Hd 25 A
A8l Aafoltt, M LN S| AAFE 0.03272A4 1% frelasodA F93 K +)9 gg v
Bl i it ole UH ol ER P £5F Afo|7t 3k 25% JEe] Afoe A3
o vt 9], & KHH)Y o= sta Uthe e Yulste Ao 2A <E 6>9 At}
dx et Aol
25E o2 mEAGdeldES ol gt A9 A9 25% He IAAFLP)E
0.01142A] 10% frelFTollA fFreld oz H(+)9 #h= Yellla ok o= 7] wiEdd4d
olej&o] FUHFT mEdIHeldEEY 2 7IHE A I et BAVE glvke A w3t
o meb 7P 28 AR EkA] @ Aro|th. 3 319 25% JTHAN)Y] IAAFE A
Ao® Yehta 7] wjEddgoeldEe] 7] LT EdFgeldERY Ee 7]
ZA|3) 9 ok BAVE githe AFE HolFa Qi
nlAuto @ AEE o] ZHA} 7359 9] 25% HJke] s AASF
(LP)= —0.018824] 1% FoFwollA F4Q S(—)9 w2 vehlia slo] 7k 28 A=A}
= A%E HoFa gtk

o
4
tlo
N
il
v
m
£
‘_4
o,
41

<23

%

flo rlo
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QIMI&(ETR_cash))

CE 7> A5E XO|7F DM ST AlX= F&o 37 2M (Hasad
ETR,=a+B,LP,_,+B,LN,_, +B,DT,+ 3.ROA, + 3, PPE, + 3,DEBT, _,
+3,,OCFS, + 3, LNSIZE, + YD, +e,
~ S B
WS | olARE | ojEdzololE o Zo e elololE ZUAAELEE
S| HAH =24 3| HAH ==t 24 3| HAH == (t4h)
0.0716 0.114 0.1322
Intercept | (=/) (1.68)’ (2.66)’ (3.04)
—0.0374 0.0114 —0.0188
) (—6.31) (1.9) (—3.1)
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TAXAV, =a+ B,RPTRAN,+ B,LP,_, + ,LN,_, +8,LP< RPTRAN,_,
+B,LN* RPTRAN,_, +3,DT, + 3.ROA, + 3,PPE, + 3,DEBT,_,
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WO AR | ojEdgololE HEHHQ0[E | AT 258
S| A (a2 S A (24 S| HA ({2
—0.0091 —0.0192 —0.0187
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= YD X3 e % 3
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A
Vet felFol#] kst o] <E 9>9F FUg Aot
CH 10> ASE R0|QF S4EAX Aot ZM2lmlof pjxl= FEe
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(—4.83)" (0.75) —325™
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TAXAV, =a+ B, RPTRAN, + 3,DT, + 3,ROA, + 3,PPE, + 3, DEBT, _,
+ B30CFS, + 3, LNSIZE, + X YD, +¢
ETR_cash, = a+ ,RPTRAN, + 3,DT, + 3,ROA, + 3,PPE, + 3; DEBT, _,
+ B;0CFS, + 3, LNSIZE, + YD, + ¢
2E(TAXAV) 2S2(ETR cash)
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The Effect of Related Party Transactions and
Reported Income Ratio Differences on Tax

Avoidance

Hyung—Bai Lee" - Kyu—An Jeon™

<{Abstract>

The purpose of this study is to analyze the effect of related party transactions and reported

income ratio differences on tax avoidance after tax audit guidance disclosure. NTS in March 2006
was published the investigation had been closed on the outside front open to the regulatory
paperwork. In addition, NTS in the selection of the target corporation subject to tax audits, and to
determine how to select ‘Compliance Analysis Function (CAF)’ was introduced to the use of, the
taxpayer in terms of tax companies are naturally principles and procedures, and selection of
survey method (hereinafter referred to as “tax audit selection criteria”) shall in good faith at the
core of operating system for the analysis have been great interest in this system, as well as a
selection of companies surveyed in important variable in determining as to whether the ‘same
industry reported income ratio’ can be considered. If the last year reported income ratio of
companies were over the last year same industry reported income ratio, then this year companies
are likely to use a variety of means for tax avoidance, on the other hand, does not lower the tax
audit tax avoidance if the target is not selected a means to reduce tax evasion (income or you
want to increase profits means) are likely to use. Which we believe is the best means of its
related companies that will be deal with such related parties. Samples are companies listed on
Korean Stock Exchange Market which are from 2006 to 2012.

First, transactions between related parties are finally over corporate tax avoidance that is actively
occurring while this study was confirmed by the effective tax rate as a direct measure of tax
avoidance transaction is a related party to analyze the impact of tax avoidance. Second, this study
also predicted that the difference of the last year reported income ratio of companies between the
last year reported income ratio of the same industry is separated by large companies, small
companies and medium companies, and large companies have large tax avoidance, medium
companies have or have no tax avoidance and small companies have no tax avoidance. But results
were somewhat different to estimates of tax avoidance and the type of the difference of reported

* Ph. D. Department of Accounting, Soongsil University and Certified Public Tax Accountant, mirleehb
@hanmail.net, First Author
** Professor, Department of Accounting, Soongsil University, kajeon@ssu.ac.kr, Corresponding Author
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income ratio. Third, the difference of high reported income ratio is interest in tax avoidance will
not only be higher, there is a large difference of reported income ratio group than in the group
otherwise use various means for tax avoidance, and that the most likely means of appropriate will
be related party transactions. The result that it was confirmed if the last year operating margin
of companies is higher than the last year operating margin of the same industry in estimates of
Desai and Dharmapala (2006) tax avoidance measured the dependent variable, related party
transactions was able to increase the tax avoidance.

There are following contributions in this research that although the impact on related party
transactions tax avoidance, Using the difference of reported income ratio in the cause variable,
companies of the difference of high reported income ratio than otherwise is increased with the

degree of tax avoidance through related party transactions.

<{Key words> related party transactions, reported income ratio, tax avoidance
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