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2. W8 54
7h TR ool 2

£ Aol e AFH BN Larcker et al.(2007)°] A|A &+ g
model) ©]- &3] 2 ()9 Wz 43t 4 (DA 59
Ho, Ao AHPE TALe] J4E 2T SHHSE &
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o 2 (DY =2 Jdd A4S Bl SHE 4 7199 A AR Sy
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TA, N ( 1 )+ ASt—AREq) (PP@ B.BMAB FQ)+ n
-« « g Ea— €
At* 0 ! At*l ! At*l : At*l ’ ! ! At*l !
74, 1 FLAY
A, =171 FApat

L}, AE=8sS 8ot 0|dx=Te &3
AEETS 3 oA SHHFE 7199 v Y JY9 355 E(abnormal cash flow

from operation, ACFO), H]7”¢ #| 2% 7Habnormal production cost : APC), H]%/d =4 H]-¢

(abnormal discretionary expense : ADE)°|t}. o]7|4] 2t % H4E-2 Dechow et al.(1998)°]] <

3] 7hatE] o} Roychowdhury(2006)7F 283+ 2&9l 2] 2)FE 2] ()5 A= —AgEz gk
A AR E gto] 24 IAAFES F& T, o] SFAAFES o] &3t 7 FHF oS
£ etk O¥ gL g We] AA XA d S5 Atete] dd W] v Al B
= SAd 5, 2 FH A @] 2t 247 v d9dF S E(ACFO), B A=
7HAPC), B4} A 22 18] -&(ADE)°] T} B8k Cohen - Zarowin(2008) o] 719 RE
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BHES 5T ol92g ZHAE 4 (5)9) 2ol ACFO, APC % ADES] Fo2 S 3],

4) Roychowdhury(2006)°] &J3lH, vl HAYNE FHA] FREFH AU 1/4, & 71 A
2 AubAEQl Folt) ol FEERY MU 4,9 MEOR I FEZYH S} TERSFY

vl =] &<l A& A (spurious correlation)E 3 3HA| 3l
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Y, = B,+ B,EF,+ ,BIGA, + 3, OWNER, + 3,SIZE, + 3;DEBT, + ,ROA,

+B.GRW, + By _ s YEAR, +e, 8)
v, 18] ABA LA i ABBE oo 2y A
B o)) AGA oS BAZIYelR 1, ofdd o

SIZE, t7]19] Al7bde] AR 3
DEBT, :t7]9] FAju]&
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Y, = By + B MFA, + B,MFA, X PE,+ B,PE, + 3,BIGA, + 3, OWNER,

+ B4SIZE, + 3, DEBT, + BROA, + B,GRW, + 3,, _ ;- YEAR, +¢, )
Y, 19} AR ‘ﬂ“ﬂ‘%‘ Ee AESE o2y A
ME4, 019 oleldZe), & | 9] o] 24 wolo] (Agioleh—tr]e] AAA wolol(dd

ole]) o &A |/ 71 2FAF
PE, 7] AR o] STt o]z Freeld (ddelhE Tt AW 1, ofYH 0
BG4, 1719 &F3ARIC] BIG4 3|AEIolH
OWNER, 1719 QFFAEE&0°] 50%ZZ4A 1, ofY¥ 0

SIZE, (1719 Al7FEde] AR 3
DEBT, 719 F-xjH|&

RO4A, 719 FAMte]YE

GRW, (V19 FAR—(t- 1719 SRR / N1 2EAN

YEAR, : AZdW]|

20029 FE 2009 37HA] 71 AA G E e 7D T FEHS AN 71dE
Aoz stlon, oo djds e 719 FdolA Al elgit

6)) AFEZFA 719

(2) A2 AA71Y

o
ME

3) AAEAIA LA BGAL o]l SHEE A5 5 §le 7Y

(4) FN—GUIDES} KIS—Valuedl A AFAEZ g5 & gl 719

2 (®)F 4 (9)9] FEHEF7E AFA Aol E A FrIeolde 24T 7IFE0l AU
o] HBg, B7]Eele] dEXE FAIG 24270 7o) AR E] "k 3, 4] (8)F o] &
gk B oA 1zole) oS FAIZIA Bl ok 719 & B71eole oS FAl
g YA &L 71GFEIL AR 7S dlsREe R At

AEdEE 58 oldxd el A5 AAl dd 2T ¥EE T g2y e visteg, 74
YA7E Ghole ASAE TAR IS HEeR F4 Tl ZhHeaxnt. whebA 4 ()3 4

7<
©)9] FEUFIL AEDES 5T ol xgol HE A% A 9ol dEAE FAD

= ]— [¢] “
13709 719~ AEARI} BA L] Ak u@wmi 2 ®)e) EA0N Fgole] o= 2
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A Panel A: &7|70[2l | Panel B: &¢fo[d

37| | Z237| HlE

12 54 Az 12 4.96% 29 6.13%
IFAE 9 ZHAHAE A 0 0% 9 1.90%
57V AE Al 11 4.55% 23 4.86%
716l 714 2 gu] Az 17 7.02% 32 6.77%
T B AESNA 25 10.33% 45 9.51%
AaE Az 6 2.48% 6 1.27%
+&% 11 4.55% 30 6.34%
o, ojEadAA e B RIAF AxH 11 4.55% 14 2.96%
s 9 By AzY 19 7.85% 33 6.98%
7178 Az 11 4.55% 16 3.38%
AEAH 2 0 0% 33 6.98%
AAR-E, e, 9%, % 2 SRS 19 7.85% 24 5.07%
T3 A4 41 16.94% 73 15.43%
=34 5 2.07% 6 1.27%
stetEd Bl oseAlE Alxd 24 9.92% 61 12.90%
71 41 16.93% 39 8.25%
A 242 100% 473 100%

1. 7} 19 A=

7h MEH dAAS St Z

Ol

<F 2> 71 19 AZel
et 7| EEA S Bt} A
o= K9 oA=& 3t

of A wAeo] TS
7

AR
{ TANDA)S B} F9lTe

fd

BIG42] HHFL 0.6982 AAFE 2k 69.8%7} BIG4 3| AHlol Al 3] A

4
A AL < % sUrh AR o]l EA A

L EF9 L 025002 A7 B]ZA7|d0] 1:3202 tSEdtts
i e}

o

2 ®)9 T8 A
0367} 0.044 % 3714
]

A& e

HolFrh
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< omgit) YRS 9u|dl= SIZES] HHS 19.1182 HE o Fit A7l o] oF 2,008
dolt}t. 7199 A4S YER= GRWE HHS 010302 B4 AL&d FREL 1do oF
10%3 2] Aprte] 7Rt A8 ou|s)

R
E

B 2> JH 1(HEH eyl F=HE4s0 et 71sSHZIN=968)

Mo gk EZEHXL 25% B R 75%

DA 0.036 0.081 —0.001 0.044 0.080
EF 0.250 0.433 0 0 0
BIG4 0.698 0.459 0 1 1
OWNER 0.252 0.434 0 0 1
SIZE 19.118 1.735 17.93 18.806 20.126
DEBT 0.457 0.187 0.321 0.463 0.595
ROA 0.047 0.086 0.015 0.048 0.085

GRW 0.103 0.271 —0.016 0.061 0.153

D Sk T
252 F(H)9l o G2FE FYFRE A Av|@Th FAN &L Ivlshe DEBTS DAL F
olgh &(—)9 AWASE Hol AT} v Ane Jehhn Ao 7199 ATE o
oll
ol

o sle] 719 el S SAleloF Fth= Kothari et al.(2005)—°4 F33 %‘_54 = 2%

S 72 z‘s

= T

g & 4 9tk 7199l P S olvishs GRWSH DAE 918 H(+)o] 4e5E Beloz
A 7199 B0l EeTE BRI HalelY e ”dz%ﬂ?ﬂi‘rt A - ol E (2001 F
At AvtE Holx 9t

<E 4> 7M1 42 99 4 (99 INENERRA, FEAF A 2YAS A
@ A $olth AYA ol 2o FA RS elus EF7F £ H(+)el HAASE vt
0, AR ol EAE FAE QUSRS ol 2717 A9 Hel ol 2ol
FaEtin AHE teb] B a3l 4 10] AAEL,



ZEA} o[foiI= SAI7t 0[]

Z=gof DIX= & 155

CE 3> 7K 1 (WA o) o] AhttA ZA12 2HN=968)
B DA EF BIG4 OWNER SIZE DEBT ROA
EF 0.195™
BIG4 0.017 0.082"
OWNER | 0.013 —0.048 0.003
SIZE 0.141"" | —0.008 0.354™" | —0.080"
DEBT |—0.132"" | 0.003 0.040 —0.060" 0.030
ROA 0.524™ | 0.150™ | 0.116™ | —0.022 0.321™" | —0.265"
GRW 0.2107" | 0.1117" | 0.006 0.030 0.069" | —0.032 0310
F1) w22 242 1%, 5%, 10% FFA] ol 3he e,
F2) FBAGE] FE2 Pearson AT Y.
CE 4> 7M1 (MZH L) of 3| ZMZ2HN=968)
B RS 3| AH 5 t—at
A ? 0.024 0.86
EF + 0.023 4.44™
BIG4 - —0.010 —2.02"
OWNER ? 0.004 0.82
SIZE - —0.001 —0.47
DEBT + 0.001 0.09
ROA + 0.474 15.84™
GRW + 0.009 0.99
YEAR DUMMY x3
T3 R 0.306

Y, = B, + B, EF, + 3, BIGA, + 3, OWNER, + 8,SIZE, + 3, DEBT, + B,ROA, + 3. GRW, + 3, _ . YEAR, +¢,
EF 173BAE olell S FAIZIHed 1, ofd® 0

BIG4 FA1Q10] BIG4 B AMACIA 1, ofYH 0
OWNER : HFFA &0 50%=244 1, olY™ 0

SIZE  AIZMENS] AR gk

DEBT : BAu|&

ROA D FARLol &

GRW 1 (B7IFA 71254 | 712544

1) s, w2 2H2E 1%, 5%, 10% SEOIN o8 e,
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EFE A8 $AMGE vl ny, BIG4—°4 HAAFTE folT S()9l ke HYo=R %
Aelo] BIGA SAMALSS ol & eAlshes Ao ety ol PAIELe] e 2

P

Q142 A A o]l 27 ; AR Grie AadTe] Arel dAele Aol 7

A A= rletE ROAE frold K)ol BFAATE oz 7] gatet A4
o] K)ol AAEE 7RIt AL oristaL itk & AgelM e 7199 dAE A
at7] #lell Larker(2007)2] 2H Jones 23& ol AF2 TANE FHsplou 7149 A3

oo B
o oo 249 BARL FAHE Aoz Vepge

BA7F AL AT T
[e]

2427}
NeBATE <k 5>5f 2. 9EHE o924 S oJvldk ACFOS] 3

e — o st AESF o]z Hite —0.0170]| L Hv)
#e)dE Eé = s *‘“%}% ol xAe] Hite —0.0279] #E Hola Stk o] A kA &
T doz HA AESF o]y SAHAE ou|sle= RM HdS —0.0522 VEFTH

B 5 M 1SS 0|9dxd 52 FoHs0 et 7IeSAFN=1,892)

M gt EEHX 25% e 75%
RM —0.052 0.199 —0.125 —0.016 0.071
ACFO —0.008 0.066 —0.046 —0.005 0.030
ADE —0.017 0.077 —0.034 0.000 0.024
APC —0.027 0.113 —0.067 —0.006 0.037
EF 0.250 0.433 0.000 0.000 0.500
BIG4 0.716 0.451 0.000 1.000 1.000
OWNER 0.271 0.445 0.000 0.000 1.000
SIZE 19.382 1.709 18.128 19.110 20.490
DEBT 0.441 0.182 0.301 0.448 0.580
ROA 0.051 0.078 0.017 0.050 0.091
GRW 0.111 0.268 0.002 0.075 0.154




ZIA} o[foil= SAI7t o2d=Fol| D[xl= F& 157

714 RM9| ko] S5 7|9L ¥ B2 degEs 58 o424 & FYdt= A
ngtt. A} oo & FAIA RS onldhs EFe 4] <& 2> 279} 2ol 02502
W3 diemeez FAH e 49 5 3

A VlEEAE AV Yot 2 UAPOH TEE evlsle BIG4S] B
071622 #&e] % 71.6%2] 7199] BIG4 SAULNA SAZAE Wwethe AS
SATE. SIZES] Hit-& 19.3822 YEh H2719)0] Bt 2,6159 Ao A7MEd S Bfdhs A
= Yehgth 71999] A¥HE ofnlshs ROAS 71919 A4 <fnlshs GRW= o9l <3 2>
o] Axpel FARGE Htghs Bola glth

<3 6> TA AMEE FRRTFEY FRATE AT <iE 65 AT EY AR} o]
d FX| ] FAlAF-E on]st= EF9 RMS 2 %W B FHATE iou Atk 2y
JdEx3 o] RS onlst= ACFO9F EFE 1ol dk 9k(+)9] AaAs el 3 Qlrt. uf
2hx] AGAL o] d| S FAIE T she 71?30"% dHgss T 4 “%5 oljxH & F
geitta g 4 vt a8y gAte Wil 2 ADES}F EFE 2(—)9 A#BASFE Hola Utk

TEUFS} F9 Y] AT o9 ARE A EH eI Ak ZARIE ﬁﬁi ]

f

J
g
p
il

n|et= BIG4SH AA] AESF o4 SAHAE 9vlste RME 7ol 5(—)9 %
Holx 9t} o] 3k A3} Cohen and Zarowin(2008)2] Z 3o} Wit == A}o]t}. Cohen and
Zarowin(2008) A17%0] ZA7F AstE 4R At o2 o F20] o AEEF |

4
2= FITe ATETE AAst Al

o BM ACFO | ADE APC EF BG4 |OWNER| SIZE | DEBT | ROA
ACFO | 0452
ADE | 0.830™ 0.042
APC | 09227 0.1707"| 0.795
EF 0.026 | 0.076™|—0.040" | 0.010
BIG4 |—0.057""|—0.024 |—0.051" [—0.052" | 0.087
OWNER| 0.059™| 0.002 | 0.057""| 0.068" [—0.057""|—0.039"

sk

SIZE |—0.098""[—0.102""|—0.069""|—0.068""| 0.090""| 0.338""|—0.131""

DEBT | 0.034 | 0028 | 0.019 | 0.033 | 0.115""| 0.102""|—0.123""| 0.043"

ROA |—0.095""|—0.048" |—0.088""|—0.087""| 0.069""| 0.060”"| 0.017 | 0.249""|—0.320""

GRW |—0.007 | 0.018 |—0.071""|—0.008 | 0.076™"| 0.017 | 0.059™"| 0.099""| 0.061""| 0.169™

F1) ek, wx, x 2 42 1%, 5%, 10% T4 Fods Yebd,
F2) FBAIFe S Pearson FEAFY.



12.)

(2011,

<
A= B 338t3 9 tHRoychowdhury, 2006). Wk 719 el 571 23

L

R

o

[AXME / Hi2d Hl4
[¢)

ROA$} RM

2

.

1

B

M52t
o

GTFRE o]
ofv]

158

=

=

oF
o
=y

ol

ca

i

©
pal

2

ol A

1

kel
a8

A A

=

Kol St}

k)

o

4 At} <Panel
=

3+ 2
g

h4

3k gk

A5

Hou

7Hd 10] AA]

L

pu

0y

AAAGFI FIT FH)2) @S Boln Utk < 4>
37 e HAA+E ekl otk ole)

o
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Xt ol2do|E SAI7F ol =Hof| A= H& 159
KB 7> 7 1(HSEs 0|22y 5TA)9 3|7 EMZ1IHN=1,892)
Panel A Panel B
T2 E&HE EE5HE E&5HS EE5HE
RM ACFO ADE APC
2ith | 3l 3|7 3|7 3|4
galul_:i/\ _ J[_7I- t_7L »[_7I- t_?L
SET 5| A% = A i Az o A= o
Eshoy] ? 0.091| 1.61 0.076| 4.03" 0.004 0.19 0.008] 0.25
EF + 0.018] 1.86" 0.013| 3.89" —0.004| —1.13 0.006| 1.03
BIG4 — | —0.014] —1.37 0.000|  0.06 —0.006] —1.46 —0.009] —1.53
OWNER | ? 0.024| 2457 | —0.001| —0.46 0.010 2.58™ 0.017| 3.08™
SIZE — | —0.008] —2.83™ | —0.004| —4.75"" —0.001| —1.12 —0.002| —1.31
DEBT | + 0.018| 0.74 0.005|  0.59 0.007 0.73 0.012| 0.83
ROA — | —0.196] —3.17"" | —0.020| —0.98 —0.064] —2.66" | —0.111| —3.14™
GRW | + 0.004| 0.29 0.006| 1.09 —0.016] —2.67 0.001| 0.15
YEAR . . . .
DUMMY i?& e % Al
3 R? 0.016 0.015 0.014 0.011

Y, = B, + 8, EF, + B, BIGA, + 3, OWNER, + B3,SIZE, + 3, DEBT, + 3, ROA, + 3, GRW, + 3, _ , YEAR, +e¢,

RM
ACFO
ADE
APC
EF
BIG4
OWNER
SIZE
DEBT
ROA
GRW

=
T1) ek sk ke

(A AESE ol SHA

(HR ddEE desE

CHIE A A S

CHIES A=A

2 7AQAL ol F FAZIFeIH 1, ofyH 0

D 9 3RARRle] BIG4 S|AEIelH 1, ol 0
CHFEFA RS 50%23HE 1, ol 0

PARE ] AR %)

DR &

i FApTol ) &

G T BN S ol N WA S B

Z42E 1%, 5%, 10% FEollA folghe vehd.

L
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g 2EH ot 4

<E 8 FoRFe] VIEEAE BoAFT <& & AWEY, AT 2YAL ojviehe
DAS] ¥} 9177t 247 0.0649F 0.061 % 25 H(+)9] gk Wola givk. upebA Al
°of Hl& &0l HhH o2 FAdTE s & 4 vk DAY Fid Tore &
oA A <3 2>9] Avet Hlud wf ofzt 1 ghs Hela ok & A7 7H 10] AT
HORA AL o] SAE A 71U DA BitS HAFE <& 89 v 3

AoR & 4 9lth oA F7Iwol 2 BEA ol fdSA kel Aol fn|dhe MFAS]
BitE 00252 ek, dFeA7h oF 2.5% SAeke ASZ UYeluth 97t o SA]7}
A B7leoldE T 2 455 vlehs PES Wt 06128, AGA} oA SAE A
71959 oF 61.2%7F 2l S8hs Aol U 5, BEAF ol SAE FAIsh: 7I9E2
ol el SAE Felld= AAlolHh #A A= Aot o] B 7152 ARle] SAIF

=

X5 7] 99 *2‘21101‘11—% Exdakdi= 01"453—"* e 7hsAo] Eolxith

o 7645 2k 76.4%2] 71%10] BIG4 3]

W= Aow UrF/Pfkﬂr. NGTFEE on|stE SIZES] HTS 18.969%
S <4 4§ AUtk <k 2>9] Ao} A

N
incs
o,
fo
M
)
>
>
e
o
32
y
rir
=
Q
B
lo
o,
=
rlo
O
\l

2 & o 2o] ZABIE o7 3
0.071% VFERSIT) <3 2>¢] ZAzhe}

SR W A1Ge) B £ AGUFE ol E ALAZ vlE) BAGIE FAE A
KR [}

CH 8 7Hd 2(XHEA o) o| F Q40 CHet 7| &S A ZH(N=242)

e =gy FEHEAL 25% 2l 5%
DA 0.064 0.064 0.023 0.061 0.102
MFA 0.025 0.021 0.006 0.018 0.043
PE 0.612 0.488 0 1 1
BIG4 0.764 0.425 1 1 1
OWNER 0.215 0.412 0 0 0
SIZE 18.969 1.479 17.931 18.77 20.114
DEBT 0.469 0.162 0.337 0.459 0.598
ROA 0.071 0.052 0.033 0.064 0.103
GRW 0.076 0.114 0.009 0.087 0.193
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oldx=Hd B7Iwol
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=

=

S

o]
sick. Z1g9e) g7

=

=

A7} ool

<

7
7149] A3

o]%

g% H+)el A

oF
H

GRW<$} DA

L
.

3

=
=

el

ROA

0.369""

DEBT
—0.446™"

—0.059

SIZE
0.148™
0.154™
0.197°

OWNER
—0.068
—0.003

0.033
0.071
]

[e]

=

BG4
0.006
0.287""
0.015
0.028
0.038

PE
—0.003
—0.037
—0.147"

0.103
—0.388™"
—0.158"

o]
=

MFA
0372
—0.081
0.035
0.016
—0.152"
0.044

—0322""
Pearson 3#AAF

CH 9 JHd 2(XEH

[e]

1_

DA
-0.173™"
—0.195™"
—0.029

0.095
0.105
—0.237""

0.513™"
0215

PE
BIG4

OWNER
1) wix, w2 Z12E 1%, 5%, 10% oA fold

2) daAFe &

MFA
SIZE
DEBT
ROA
GRW

=
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B 7|heS 37 A % t—2at
4 H ? 0.019 0.34
MFA — 0.273 0.65
MFA XPE — —0.935 -1.97"
PE + 0.020 1.72°
BIG4 — —0.012 —1.40
OWNER ? 0.014 1.58
SIZE — 0.000 —0.03
DEBT + —0.012 —0.46
ROA + 0.544 564"
GRW — 0.006 0.15
YEAR DUMMY x3%
74 R 0.278

Y, = f,+ 8, MFA, + 8,MFA, < PE, + 3,PE, + 3, BIG4, + 3, OWNER, + (3,SIZE, + 3, DEBT, + B,ROA,
+8,GRW, +B,, _ ; YEAR +e¢,

MFA @ | o]ldZ2H BY)eeld —B7] ARt ol dSA] | /7] 2F A
PE DGR o] S} o2 Bl T AW 1, ofY¥ 0
BIG4 @ 9F-3AIRIo] BIG4 3|AHRIoI™ 1, of
OWNER : FFA &0 50% =34 1, oby™ 0
SIZE  AZVEe] AdRa g

DEBT  : H-Aj6|&

RO4 1 FAAIOIdE

GRW 1 (B7NFAI—712FA [ 71234

F1) wen, o, 212 1%, S%, 10% FEAN FOITE e,

5=
o



ZIA} o[foil= SAI7t ol2iz=FHoi| D[xl= F& 163

i 3% Ehel &
g 719E ez FYPHEh < 11> 2] (9)9 T4 AHEE = FaF 7%
AE HoErh <& 5>9 7|89 vlas] & wf RMO] Hito] <& 11>9] AFo|A 3t =
2 g Holm gt} ®rl o} ACFOS}t APCY] Hit e < } Bl
AE & A79 7H 10] HSHEThE HedlA] das
o 3k Hola gtk 01940415—2‘}% o|nlsl= MFAS] -2 0.016
] AL & 5 9ok T3 PEQ] Hto] 0.7230%

|

N19E F ok 723%2 71950l e Sste ATl vk AL ovlst

F

£ 0.7830.2 AA| FTEo oF 78.3%7}F BIG4 3| AW NA A IAE wh=ri=
< 9mjsta ok 7199 AHE 9n]sh= ROAS Hit2 0.0622 e <3 5>9] Ao}
wg o Aot vlwd w2 7|FEe] ol & nlE] AEAI FAH = el Aslthe A

e 2 ek 71999] AHE ofnlshs GRWE <3 5>9] 2o} vludd ] e Faghs

KB 11> 7Hd 2(H=2ESE 0|9z d FRA)9 FEL0| thet 7|=sSAZ(N=473)

Ha oot EFHERL 25% E 75%
RM —0.047 0.204 —0.128 —0.02 0.082
ACFO 0.001 0.066 —0.036 0.002 0.040
ADE —0.026 0.100 —0.042 —0.001 0.021
APC —0.018 0.098 —0.07 —0.012 0.036
MFA 0.016 0.011 0.005 0.015 0.031
PE 0.723 0.448 0 1 1
BIG4 0.783 0.412 1 1 1
OWNER 0.228 0.420 0 0 0
SIZE 19.669 1.861 18.232 19.403 21.131
DEBT 0.477 0.173 0.365 0.484 0.607
ROA 0.062 0.060 0.026 0.060 0.096
GRW 0.062 0.107 0.016 0.080 0.152
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<i 12>E FARUFEY] FRWALHEF]E HolErh BAZAE AV EY MFASH PEE
RMS} frolopr] o2 JaASE Hola vk ot yidszy & § 488% oS
olulsh= ADESH MFAZF ol @t ()] #h& Holal SlHh o] & o] St &= A

AR T AedE g2 S FITUe As vt
TEUFS} Fo Wige] GRS o9le] A3 RN v 2 BIG4SH RMe| 3
AFSHAl o1 B( )9l BRATE Holx ek 71T RE ovlste

£ Holx glon, 719 & 9nsl= ROAE RM
I Folgt S(—)e FIASFE Holx Utk =, 7149 R A AWt EE5E 7199
A7 getE e AESES 53 o2y S IysiE e Us /RIge & 9

B 12> 7Hd 2(HSEE 0|9z d FYR))9 St 24E2HN=473)

M AM ACFO ADE APC MFA PE BIG4 OWNER SIZE DEBT ROA

ACFO | 0.486™
ADE 0.838""| 0.139™"

APC 0.89177| 02627 0.694™

MFA4 |—0.033 0.007 |—0.084" | 0.001

PE 0.024 0.062 | —0.042 0.059 0.236™"

BIG4 |—0.072" |—0.026 |—0.071" |—0.082" |[—0.093" | 0.023

OWNER | 0.045 0.043 0.013 0.040 0.086™ | —0.016 0.030

SIZE |—0.193""|—0.131""| —0.1537"| —0.163""| —0.211""| —0.119""| 0.306""| —0.110""

DEBT | 0.084" |—0.001 0.066 0.087" | —0.038 |—0.016 0.044 |—0.120""| 0.095™

ROA |—0.110""|—0.070 |—0.1137"|—0.097" |—0.132""|—0.267""| 0.034 0.043 | 0.209™" | —0.392""

GRW |—0.054 |—0.062 |—0.058 |—0.025 |—0.007 |—0.065 0.025 0.060 | 0.163" |—0.020 | 0.3317"

1) w22 242 1%, 5%, 10% FoolA] Foldhs e,
F2) FBAF] e Pearson FHEAFY.

<E 1€ 74 2% A3 A2 ANLNAANS kP <K 159 A Pane

A>9] ATHE W91 RH FEUSE RMo] AHE 2 ol Z oS oJvlshs MFASH Frie]

& vl sk PES] JEAGURTE 913 S()9 %E Holn Ut MFASHPES] B354

= Sl 5e] 09 A9) oIAAZLAE SAvlohs oI, Heb MPASH PE
()9 AAASE Balke A

< ol A S 7199 A5 ol F At A
o] Z7kthE A& ofnlatAl "tk o= o] d Sk 3717} e o2&

olejdZx 9] @A7Fsol 7] WD Aotk webs & A9 7}*4 28 AAete 4
o|t}. <Panel B>elA] T&HFE ADEZE A4 H 790l = MFAS PES| 5487} £
FE(0)Y] # BYoRA B AT M 28 ARgTa & £ 3

P}

4 oot 4y Lo J[Nr
Pt st A e



ZIA} o[foil= SAI7t ol2dz=FHoi| D[xl= F& 165

B 13 7t 2(HEEE 0|9zl £ 2| HEMZIHN=473)5)

Panel A Panel B
T2 S S&H S S T
RM ACFO ADE APC
SyHS ;'2 ;:ir' =3zt ;:1' -2k ;:i' -2k ;:ir' =3zt
=R 2 | 0315 2787 | 0079 2097 0.151| 274 | 0120 219"
MFA — | 1290/ 0.83 0.183| 036 0.407 | 0.54 0.150| 0.20
MFAXPE| — |—3.958] —2.18" |—0.490| —0.81 —2.084| —235" |—0.844| —0.96
PE + | 0054 1727 0.013| 123 0.013| 0.86 0.021| 141
BIG4 | — |—0.008] —0.37 0.002| 0.3 —0.007| —0.65  |—0.010| —0.94
OWNER | 2 | 0024 1.15 0.007|  0.93 0.004| 0.39 0.010| 0.95
SIZE — |—0.022] —4.02"" |—0.004] —2.33" | —0.009| —3.35 " |-0.009 | —3.27
DEBT | + | 0082 148 —0.002| —0.12 0.016| 0.60 0.051| 191°
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The Effect of Management Earnings Forecasts

on Earnings Management

Kim, Bo Min" - Lee, Sang Ryul** - O Oung Rak™""

<{Abstract>

This study examines the effect of management earnings forecasts on earnings management. The
sample consists of manufacturing firms listed on Korean Stock Exchange which issue management
earnings forecasts between 2002 and 2009.

This study tests whether firms issuing forecasts differ from non—forecasters in the level of
earnings management and then investigates whether forecasting firm's level of earnings
management is conditioned by earnings —forecast deviation.

This study examines earings management behavior, focusing on both earings management
through discretionary accruals and real activities manipulation. To capture earings management we
use extended cross—sectional Jones model(Larcker et al. 2007) of discretionary accruals, and
Roychowdhury(2006), Cohen & Zarowin(2008) model of real activities manipulation.

The main results of this study are as follows ;

First, forecasting firm's level of earnings management is higher than that of non—forecasting
firms. This shows that forecasters engage in earnings management more willingly to meet the
earnings forecasts than non—forecasters do.

Second, this study finds that forecasting firm's earings management behavior is affected by
earnings —forecast deviation. If its actual earnings are lower than expected and it is likely to
achieve earnings forecasts with small earnings—forecast deviation then the more it manages
earings to meet forecasts.

All of these results come to the same conclusion in both earings management through
discretionary accrual and real activities manipulation.

The contributions to the literature are as follows ;

First, the result of this study will help improve disclosure systems about management earnings
forecasts in the future.

Second, this study tries to reflect the annual change of business and economic environments by
analyzing forecasters and non—forecasters cross—sectionally.

% Vice President, Omnitel, Inc., bmkim@omnitel.co.kr
#+ Full —time Lecturer, Tax&Accounting Department, Bucheon University, berg7600@bc.ac.kr
#x% Assistant Professor, School of Business, Soongsil University, oor@ssu.ac.kr
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This study also has some limitations.

First, there is possibility of measurement errors in computing the level of earnings management
through discretionary accruals and real activities manipulation. Second, there still exists a chance
that all characteristics of forecasters aren't controlled in this study.

<{Key words> discretionary accruals, real activities manipulation, management earnings forecasters, over

—performed forecasters
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