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B ATE 2 AF FAAM A HA a5 Aelelst F BTD)E FH3tan 43
BTD7} 7149 FA1¢} v d(abnormal) FAlo| v|X= J&S AF B4 7149 FAl=
g AR Aol S 9IS v F e & SFo|A T, Fo ]l F FJHEu|H R
dste] T FA7} o] Fojd £ glon FFAH o R HFEAQ] APEF o R <3| 71YGe] FAS
7F 8 e 2t 2A3 7180 Aol maw FEek dig]el ko] ARy o 2H
olde] Az A IHE FHOR Ayt APHAE, B AFE o] A AT FJEE
T% ¥3se BTDE A% 47 HEE o|gdle] A5 24

Az BAo) AleE FEL 20143%E 2019970 2% AAS FA 8 f/1EAAAT 22
g A 71de WEeE A BTDZE 3 FAFIAL FAkeh AEsEah, 3 T4,
Sl

TGRS WA GRe A% BASAY. A% $AEN, A4, B9 BIDA S84

F A AERArt ke AikE Bela, B4, A% BTDZE 245 dEEate] b
ae4dol AAE Aoz vetdth Az 4% BID7L AATSE F3AT T4 3 B
gl Ao veiged d7ide A5 de FAee mEed FA BE Srkeke AaE
o

2 A7l 23 o 2ok A% BTDE &4 A#o] ohd A E o83 FHA =
A Bl AL s ARl setd = Qe RS 7P Slolth AF7A 9] A3
TANE oo A 2 AN E FHL W ST DA o] SFORA FFo dil T
of FHultiFogn w4 A AA7E EAFT ofe] & AT L83 % BTDE L

GEHOD 719 FA =5, A BTD, olele] A, 2489, vag Fab
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T

2 dTe A% A4 FAAA Aol R 5L atol(elst 4 BTD)E 45t &
%4 BTD7} 714 ¢] FAkek H]% Z(abnormal) T2kl A= FaFs Ao E ) gt 7]1¢e] &
A BEe nge] AR 2 G nH = W g holn, thire] HAa Ao A= AT
HEbel B 2R 719 4 JJr% 77tk 23S AASHATHLev and Sougiannis
1996 ; o€ 2007 ; ¥hgd @ 7141 2020). 22 =gt T2} JAPEAA 2 7|9 dE5s5E
= sk, Aw AL kst 87 —% ojZo] ¥l & U HW, FF FALFAR o]0l
7199 FAsE 2  de F2Eo] EATFTHATAI L R 2010). AN A = o
o] Holup A 33 SHolA 7199 FAbeh v (abnormal) FAt] P2]= gk il
okt ATE TP B AFdA T ol2ld AFE vt e 3% BTDY 932 24
st 71de] A 24l WA= ?E]E—% spotataal gt

7199] olelel A¥} Fate] #AYG B 9 gl 1 A RETH Ui AFAA S

=74

|

WS st 719 9] A YA Al =734 (empire building) S F7317] 913l FARA} AHAL=Z
FH 229 22 HEsH AHgste] HY T AEFe vEld 4 Atk(Schumpeter 1934).
2pa] Azt o5 HH o] &} 3he] R EFY o] MstEFE YT} Aol ol 7] W

B 884 FAE o]Fo] ¥ 4 9l wWeto] H o st Lambert et al. 2007 ; McNichols and
Stubben 2008 ; Biddle et al. 2009 ; # A k 24" 2010). o<} #Esto] Biddle and Hilary
(2006)2 B A HE] FHo] 255 7199 FAREG] S7tetH, & AT e o]
A3 7199 FAREE S B FAY ALFAR FiEste] A5 B4 ARz 71999 F
AxE o] S7Vske 237t S-S BastitkBiddle et al. 2009). =, 75 the]l 7+o] &
Hujt g o SAEe] FHo] Y VgL FS el Bl83 o A (adverse selection) &=
Qs tizjle] HIEEAQ] FAE FYdthe dE2 AA T

e, BAES FA A S 8l AR 29 HS AEsH| "ok AHRx2g<e 9] o] E(pecking
order theory)ol] WE™ 71L& o5 A HT Y F AHES "‘jié‘}uﬂ o AHEe] A7 # ”Z‘X}

# 53 ARLRR GUAR AT LA DEIT, B FAT ADE 5 A
8 AT AHE P B, 19 E TAAE 5 W ALE ok, ol 59

EAE F3ste frolo] BAgtk(Mayberry 2012 ; Edwards et al. 2016 ; Guenther et al 2016 ;
Green and Kurr 2022 ; 2353} k87 2017). AgPA T A= 710 24 39S S35
GH3 A5 5S 53l FAE ST/ AR vEen, suiet =9 71 tigk A5
XM E dad @ﬂa Byt o5 ol 7199 A 22 gy 24 398 53
Wi A2 GE7F B Ao oju g JaFE wx Ao tig odE mole H o] 2
olth, &0, 7|9l FaF Aol et a&A Weks =&t vl 7o Aoz igH

F
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ol 2 QT 7199l olelel A3k 2AS AU LF Takeke B BIDI} FAel
e Jdes AuHuz dth A5AH o2 BTD(book tax difference) ©] ¢ 2% o|u} ZA|3] 5
2 Q3 giEeR o deQl ko] FEBtiA o] Frjslo] FAFAS v EE&4)7F 50
g AoR o ddn s H74H(2017)9] Aol mE=H, BTD7F Sid A5 o] o] A&HA
o] vrolx|= mlE| B o R sl FA7F Folee AAE HAusgltt ol el IAA
= AbZo] g Ao ZA 07 o]Fox = vl A Al (one book system)i’ﬁ o]z

1fell A Al
o A3 9] o] HEES Hd3] vtgsiA] 26}71 wl o2t AT (HeE2 A 2021).
ol ¥ At FFAH FAAES] BIDE F435te] 4% £4& 307 =E 2018). 7
AL A A 7149 W FelA AtaE §]7:"TX]% TAIE7] Wl 719 W] BA ==
A=t 74 Ake] Aol W s o] Ff 52 Fa FAshE A Eol °LD4 77 BTDS] &th
(Z2)E FutebAl Dok} 3] 2006 ; £ATF 5 2015 ; 71 2018 5 71 =&} kA
32019 ; ] &R 2020 ; A &237} £AF 2021).) 71 =F(2018)2 4 BTD7F 42 o] #e]
o A= YFE BAT A3 A% BID= g ool Heloh 27 Alidolefe] Hefs A(+)
o #HA, 78 MM & Aefe F ()9 o] e AR Uetskow, AL £ AT
FEHES Tl AEE AFH TG H(+H)e dhde] e AeE YEhEt23)

olg} o] A4 BTD HHE AL F AFH1 JRE APvia & & v} oA 344
TA JEE v)e] AAFAIETE Al# o] tha 2 RH AA ol =2 542

= zI\"Tf 9\}]\7<] pul
. ﬂ%ﬂ*"“ HHEE Fet el 3he] A uH]
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g % BAE AP 12 eka g2
g FHHZ 8T = YT EE 2018 ; o] &3] 5 2020). o]0l £ A= 20140 FE
201913744 ] Mﬂ AR AT AT 229 3 719E e s, 3 BTD7}
= B B9 AR aEa)), 8 B2 AL EA e nx s Jes A= B
Nttt B A7 A% BTDS B4} 4232 Alole] B S o]olo] A} 24352 EA|5o]
Froh il ko] HE HoR £AE A AW E s doh

Az BXA A, 43 BID7} S71Ed42 & B21¢ ddEa7t S7tets 292 1
1, A, 2% BTD7} 242 A /hakEale] v g aido] ARE Aoz Vet Az 2
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1) A FA FEE old|BAAEY A AnE 98 A2 AL A A FH Hol7] el AL & &
FE AFHEL} 2 Aol HAYH RIEA] A ZAIE dllof s}, gy A2 Aoy o S5 B
el 8 AR Ao|rt e BAATAEI R AR Gethes 1Y 2oz <l
3l A9 3D E (penalty)7} $Att.

2) AgAA L ZAHTAR wEd, o1, Aldele, 371

3) el o) 5 So22)e] ATAAE ollel AE 23
AT Aol w2 A3 g1t s 7199 A BTD7F 2384 &2 71°*°ﬂ H] 3 ‘3 374] "}E}"L
o} E3h A BTD7F 52 7192 &4 FA Al o|dukgAler ¥ ZHA Yeld, 2% BTD7L o]
o A WkgsleE 83 A EYS YSIATh
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= Uehsied a77)ee) 35
F7HEA S B8 4 BIDS o]
A& o199 4ol s 249

% BTD7} AXH = A £2F 52 #do] gle 2o
& FATER I EEA A BT SV AdE Bt
olo] A, A g|ve AU AHE A3 3 BTD7 2 7]
Fol w2 235 vea itk £, 7% BTD7F 245 A

Ll %D} JJ&H 71?394 FA qArAR# #HEdo] A= g% A2 AAsEL $
A =tk AR, 71E9 dAPAFoA s & 445 o] &3t
BTDZ 4 36}04 EAEE S AT Y, dLdARAAE 2t U 7Ide BTDE
oo z% lﬂr A2 o] FRE G- WP stA] Kotk FAE e old & ATl =
3 H £ ol &ste] £ 3 B e S
253t ol %‘d@.% %‘—t—lﬂr. A, AA7HA 2% BTDS #HEw A7) Bol thFoixx] ¢
& AJHe 71& BTD B 72 Heels A2 SAS AAsa Qo] T4 Apa 2 A
2
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® AT P Ga 2o R ALTE IBAT HE % 74 43, ANFe

I. Agd+ HE 3 7H A

7199 Fae nlg AR o ima 3714 79 TS olFol dE & e TUlE
oQatAR o] dgtolr, ALl 7|84 o] HEriLev and Sougiannis 1996 ; Biddle and
Hilary 2006 ; ©|E173 2007 ; 9Ly} 7491 2020). kA9 g FAE 7|99 AF35E
daAgle ARE 28l 719 FASE of7lskH, 71999 5 fljol 2 »14(3‘4%/‘1
o} FgR 2010). APAFAA = oo A A3 95 FHANAZ ]l ZA419 &3
2 513, 7199 FAbol| o gt dgka A=A A3 Bt Th(Jensen and Meckling 1976 ; Myers
1977 ; Myers and Majluf 1984). <71, G2l AT JAEG A FEE FH o2 IwdH
s s2le AFdd(empire building) FAAFES Hvhe F3o] ZEA)3th(Hope and
Thomas 2008). ©]¢ll APATFoA = 2 Er|th 3 th2]Ql FAS] thE&X]2ZH4 o] 2ol A} ZA]
3|97} 71949 FAbel| miA= dEF AR

A olele] Ayt 7I]je] Fab #¥AGE AvE APATE AEH, Biddle and Hilary
(2006)= ©]f9] Ho| 25 FFo tefQl to] FHH|A Y] Havt FAREAH A5
ol A& GEs AruEeth B4 23, 71de] o]l Aol i—%%ér% F9k thelgl ke
A EH| o] aE]o] Fap

[e]
-
L EAS AFEE e Ughest wold A Fe Ba FA 4P| 371 5 AL 73
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sk F4 179 Biddle et al(2009)2 71909l fEEAFO] BAY Al go] e 15T}
4 Avt A &o] £& AFS Tstel ofele] Ak Fajehe] #Hg A M)

o 719 g gl A P Eo] e AE-E dTiA o R ARagh] go] sop 3
= I, frEdFe] AAY A Ee] L 25E ARREY] 8] wof i

wrha Atk 5 F o] oele] Ax FAmgde] duds AvE A,
EeTE FEA fRle] wE AR A FA Tl
AR Arele] & ARl e A A o] SolA| i sleg Bastelth. 5, Feh o
of BRHHA e ARZ &S FaATa FgAe] AR AR S BE o

A 45 ST &S Skt
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stk 4 A3, o] 2 71 de YT S Hole H wls
o] 4 TR Fol2 AAE HAth F, o|52 T tieldd o] FEB|gA ] 7Y
PG FA el FEFE PA vk 753
S, A3 99 AFoe Tk tieldd ko] FEH| A o] &7} "t 7] e ZAH]
I A= HEAES GRS F A3, A8 SHAZRINPV)] AFA 02 Aty
A7] Wil o]dx2A A= b2 F71E ZEAl dth(Hanlon and Heitzman 2010). & 324 3] 9]
Al d Y s Bl 719 Wi AES GEE 5 o BE A o r Fare B (+)9

AAJo] EA gttt A3 AlAlE vk dtHMayberry 2012 ; Edwards et al. 2016 ; 2253} gt
7 2017).
Mayberry(2012)= A17%9] <8743 A8, £2} 7ho] o] deA] A5ttt 4
A3, Fo tiE]Ql 2re] HEH|gA o] Ak A 7199 Agxgo] ofelE F o TF
o2 AT ko] Tttt TSI ob&e] AdAte] =YA o], HHH| A& o
&3t 7199 HEE 77171 Y8 FJFAE gt B st} Guenther et al.(2016)
< AFA Ak A 7190 2AZ T E Sl GEE WRAEe] 7199 FASEAEFA,
h<E S7H71e A& AS S48t 24 23, A5 At A 7S 2w x=
8o B AT E T8l WF Aws FEste e o] oM, 44 FAEGE AE
AFHo 2 8= 4] a2 FH3A. Green and Kerr(2022)2 A4 3|3 & &3
dAa A FAe v oful g J&F lﬂtﬂ a7 ez A%
stth AAES AA FEol =2 7Y ARk, A ], A EFEARSE SAA o
ot F(+)9 dHBA T YR TE
= gEtH, Bt Skt AEel d5e AR ?J%%}ait}.

S, FUldl A= 2AS] T 9} FAbe] #AEAdS AN E AT v 2ok A S5
(2008)°] AF-E Ao 2 WA FAlol thet A7 &dre] Pk AAEL HYFAA
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& HAFAN AT 1] Aste] AT BAAS o] §8 BiFAto] YFS Ao, ooz
A3 HYEATL AR FH(H)e) FRBATL D&E AN ADAE FYFR A o] 27
Sh 29 BAHE A2 el AFA AAgel 718 Aoz Auslgth A Ak,
HFA 1?301 a5 A9 Hlal el on AuA wade] Huss Hve g,
ol FYTAR Aste] WA vl £ AT Aste] AR /1ge] Belo S &

o 23 et= &4 o= Qlste] A H Aolzt Fsteh
1FAY 98 712017)S W 719S 2 Guenther et al.(2016)2] 3 2o ula}
sttt g m=e] 719 Azt diE]l v 5o EAE VI BR 2AS| IR
H da5 o] AEFAEGE AAAR] FIALE Fabd f9E Aolgta At A
A Ay, g 71?33 AFA Aol oL A AAE Bl FRE YT dFo] TP T4
£ Huslith vEd 3 714291202008 A3 9t FAb 7kl H(+)<]
AIE vpgo R, ByFoHQl A Aeje A ko] BATE o
G ztol & ZheA] At ARES A3 99 FAF 3] A (+)o] ARAATE DA
A o]9] 1, & UiElQl ZAR 8 TAs= BIE tete], ByFo)d A FA R 2ol
2] g ¢dshshe 24 A7 AEAE BASSIT A5 24 23 BT 3
A Aele 24 398 Fake] F(+)9 #AE dslete Ao Uesth A5 F(2021)2
zA B37F Al G nA = dolA BaAQl S G re] Aol oW FaFS nA
A5 ATt oH, o= o]de Aa AFelA, S A 397t AGAFe] APEQ o2
ol ¥t tiEQl o] & #F | HY AFE st
SIAY HE] AAdE A GAte] AFAQL o] FFoF
oy I FAE JAlske AdAE AT

OIN o& >
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o1ge NAATE FFANRH, oleje] o] e AP £ABH FEo] ¥ YL BA
a&4o] Roltke AEL waskn vk ok ¥ A7 olele] A 24592 47}

2 OE 71EY A7 2o, T ZEIF @ v | A% BTD7F FAkel o' daks vl
of 2¥& Fa Ut} AEA o2 BTD(Book—Tax Difference)t ©]| 243} A 3392
S =, o]z A0 5 F9 thelQl 1he] FEB|tA o] eX 2 ST 5
BTD7} Q‘iﬂﬂﬁ, 7198 FAHES A4 - P& Fahe S7EE Aolth AR 7 EH(2017)9]
7F eSS AR e gadte A3E A s =d BTD7l 2

of yrolx mlgf E&Ao] AABERE 7|9 FA}L fdadts Aotk
(Hanlon 2005). =, 7]&2] A3d+9} vivje] A5 AAISh= AC24 BTD7F FAl vl =
P AATE FaAo] EAGTE olol] & AF= oo A 2A|S|FE BT 12l &

(
=

o e mE
2

)

) 009 S T DY PN one book sysem)E AHEIER S 1S A A2 9
A}, G2 ool 2] F2lo] 279 telel 2he] FuN|thA heAZA BTDE 4
kA &% & Atk SE=H 2 2021).



7AdAre] A ool nid® A3 BIDES o] &-38le] 7199 Falele] AAAE v n
2 @} 71 =F(2018)9] 7ol mh=w %.}78 BTD= g <woloe] Ao, 74 Alxdo]2le] A9
o} H(+)e] #AA, B WA L] Hel: B(—)o] BHo] 9= Ao ETES) THA]
atg, 7191¢] 7% BTD7l 24 o< JJrﬂo}o% Hudtels 719 HAAH &S G e
717 EAE Aol o= sl FF¢ el Atelo] HE B3] HS g Aot
=, 7199 74 BID7F 2545 ©|dS 4% B stee 7902 HAAY] 8-S o13F B usl
E fe] EAE Aojmz F 9} dizlel 7te] Fru|YAo] d ook welr, 24
BTD7} & 4%, 7149 ¥4 H Z&AQ Faho] 571 Aoz oAty o], ol& A%
k71 slel [A77Hd 1 [CE?WH;_ 2]%— 24t

&
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o|X
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ol
ol
&

R
ot
A

AFIHL 1:7|¥el &Y BID7t 28 FA&E0| S7he Zolck

AT 2:7|¥e EHE BTD7t 255 H|2EFA deo| A Zo|ch

= A7 TS AT ZH] fel vl B9 139 29 25 A3t

INV,, =aytaABS BTD+ ayAQ,;, +ayCashETR, , + a,0 CFO, , + aso INVEST,
+agoSALES, , + oy SIZE;  + agLEV;  + ayCFO; , + o, LOSS, |,
+a, GRW, , +a,EXP, ,+ a,3PPE; y + a,y,CASHDV, , + o, ; MTB, ,
+0a,;0PCYCLE, , + a,:FOR, , + a1y BIGA, , + YD+ IND+e¢,, (23 1)

ABINV,, = ay+ayABS_BTD+ a,AQ;, + asCashETR; , + a0 CFO,,
+aso INVEST, , + agoSALES; , + a; SIZE; y + as LEV,
+agCFO;  + a1y LOSS, ; + a1 GRW, , + oy, EXP,;  + a3 PPE,
+ o CASHDV, ; + a,;MTB, ; + a, OPCYCLE; , + a,; FOR, ,
+ 0 BIGA, ,+ YD+ IND+e,, 9 2)

5) 24 <eolele] Wiz 19 olelolN 8 olole A RS T EIAo 2 HES), Y Aol
el 2 Aolelold 84 Aolele A e A xFAte R BEs), 4 MMM ge Hels
A4 WA W g B WA HES AR R A2EANCR BESY W4T ouaT
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o] 7] A,
TINV A E ZEAFFE(=R&D+CAPEX), ZAMIo 2 Ui 3
CAPEX  :td= AHEAY(=FFsFRG LA A &), FAteR Ue g
RND AR AR FAY(=ATR] +NER] + S o] S7h), FALCE Ve 4
ABTINV  :td% Biddle et al.(2009) @ o2 F3HE TINVS AUzt
ABCAPEX :td% Biddle et al.(2009) 28 & 339 CAPEX? dUz
ABRND  :td% Biddle et al.(2009) 280 & 39 RNDS AUz
ABS_BTD :td% 7% BTD(RA Aol - Al ol o)) Aighs A s Us #&

AQ : Dechow and Dichev(2002)2] Aol Am]gd dAde] s1d £FH2
CashETR :td% ZA3F A3 F77F nadd IA 597k t—4~0)<]
CashETR(=H A F-Ed o] A/ o] FANRE (- 1HE Fdt] =3
oCFO  :tdX= 37 53zKt—4~1) T thH] IR FsES] FFUA
oINVEST t9% #A 537Ht—4~t) AR ] 25210 TEAX}
=4

OSALES td%E TA 5Ht—4~t) FAXY iy viEde] TFEAA
SIZE AT v dEAke] 2ok

LEV AT BAH)S(E 2A/E A4h

CFO AT JYATEE(ILAFEE/EAD

LOSS StdE Ay (@r)eel o] S4=olw 1, oUW 0)

GRW AR EAALE

EXP AR FERYF

PPE AR A oY) SEANER Y AL Q1 A A 9))

CASHDV :td% vlgslgd/ZA40h

MTB AT AR FEILR ] A%

CASH AR FAFAANE TR EAA

OPCYCLE : td% JAE=TF71[=( A A/m ZH)+360 + (A LAY 2 7h#360)] 21 3]
FOR AR YA EE

BIG4 AT I AEQ AP o7

g ()9 F5WS4E TINV, RND, CAPEXZA4 CAPEXE F3AHt B4 #5& YeEhiH
£ AN Ex4Eolth TINVE CAPEXS} RNDE §ibste] FEAE AL gk
gt B3 (2)9] E&WS4E Biddle et al.(2009)2] W ol whe} 23 23tz L(reSIdual)% =
ko] H|E&A SHAE o] &3lth Fale] v EEY e K +)Y ez F AF AIFAE
UehH, ()9 o2 FoldyE BAFAE oujdith £ Ate 7 —Erx}ﬂ} HAaFare}
ol Fakel 846 2SS UFEE FE o AYgE Fste R3S A gk
AT E o] &3] 5(2022)2] ATollA AAIgE 2 BTDo| AHg-S F st BTDY Z7]
o wet 7o Fate] v GEE Auinh 3 A WA FE= FAEE gide] of
Y7] wiizel % AA FE o] Al o] oA Brleol oS Apztate] HAAH] &2 At
A=W WA HaAEZ o] AlFoldS A&t e g 59 1“401-4 FEE
T8 &x 24 o]¢le] F(AQ)2 Dechow and Dichev(2002)2] 282 o] &3l o, ZA)3] 1

111



(CashETR)+= Dyreng et al.(2008)2] 23S Fx3sle] 51d7te] Al o]z} HolA| RS o] &

Esvi=g
AT A5 APATolM AXE WFES BT 23st] A
oINVEST, ¢SALESE 37 4d 7+ dAdFEE, F T4, &Y
2t NS Ao et 2} 5 FAE & = &S BASH] A RE 23
6} 7 THBiddle et al. 2009 ; Chen et al. 2017 ; Green and Kerr 2022 ; ¥-d3} 71421 2020).
SIZE= 71971 RE A8 flste] BEo| 2silon, 79t 2rt S5
oz st Fxp|8E BEE  qthe SHo| H(+)9 #hol vER
NJFEI AL42 B2 2702 4 gthe Agd e 24 athBiddle et al. 2009 ; Chen
et al. 2017). LEVE FAH &= SAIH] AgelH FAp &) o5 FATFTES i 744
g Aoz digdathAER 2011 ; 9Edy} A4 2020) CFO, LOSS, GRW+ 217 235 &,
£ N mEAGES BAS] Hte] B AFRF st on, $EH]Fo] Tl 1

% 7] §l3te] EXPE R0l ¥£3 —‘s}oﬂﬁ} Biddle et al.(2009)9} Zo] ¥ A3 &
o AANY FAAE et 71999 FASEE dEAd S AR az of, wEa
A A EAE A¥E719)8 CASHDVE R ZFsisitt. MTBE 7199 #4713 9}
A(H)e] BEAS B Aojgte AP wet B A7 E3tsision, A
22 22 H(+H)e #HAo] EA3T= Green and Kurr(2022)2] A+5 3xsle] B A
23 dadaits X3t of2d 7199 d9egT71E SAIstaA OPCYCLE, 9=
7 NS AEQ] Aol wpet FAEe ztolE B 4 gl Zolg #HE o] FOR
h=]

FFo} diglele] FRu|gA o728 2% BTD7F FAbol| n|x& 43S A58 Yste] 2%
BTDE 7 & & 7IdS ez &S FA3h

(1) AAFZAIA 2E(Dart)ol| Al 20149 5E] 2019E7H4] AR AA S 2 & 7]
(2) Kis—Valuedl| A 20103 5E] 20193714 B4 23l Ho|E =
() 128 2 F ARl ohd 719

4 HE84

AT 7 EAIG T ZAEA ] AAE 719 dde R 20149 5E 201997141 €]
AT717He AR 8T 202097 2021l = Z R K Covid—19) Fatoz v AA 0l J3FS
=] © X3etA] &sith 7199 A AA FA AR = AAFA A 285 (Dart) ]
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A g
—Value®| A X} g 3
o) et A1 el sl A1gsl A
HF BEZ AFot] & ATl AMEE 7Y -4

AL 540 Be 7
o

1. 71&SA=

o]_oﬂ o x}i;ﬂ-xl

AL AYstn

 HoMe AFSENEY F Ve AES AR A St <E 1> AFolA AFSEH
= W1FEY e AEE et
CH 1> 7|1&88HZEn=4,499

ey =y EFEHER | =R AR | BT | 3ARERIE | =SHEt
TINV 0.050 0.044 0.002 0.017 0.038 0.070 0.181
CAPEX 0.044 0.039 0.002 0.014 0.032 0.062 0.158
RND 0.005 0.012 0.000 0.000 0.000 0.004 0.052
ABTINV 0.032 0.025 0.000 0.013 0.026 0.043 0.115
ABCAPEX 0.029 0.023 0.000 0.012 0.024 0.039 0.102
ABRND 0.007 0.009 0.000 0.002 0.005 0.010 0.041
ABS BTD 0.044 0.063 0.001 0.008 0.021 0.049 0.284
AQ 0.057 0.051 0.010 0.024 0.039 0.070 0.232
CashETR —0.267 0286 | —1.000 | —0.384 | —0216 0.000 0.000
oCFO 0.054 0.034 0.013 0.029 0.045 0.070 0.152
oINVEST 0.029 0.024 0.002 0.012 0.022 0.040 0.098
oSALES 0.148 0.114 0.024 0.066 0.112 0.196 0.504
SIZE 26.576 1484 | 24478 | 25464 | 26260 | 27.408 | 30.450
LEV 0.453 0.198 0.095 0.292 0.464 0.609 0.811
CFO 0.043 0.067 | —0.112 0.004 0.043 0.085 0.188

6) Fn—Guide®] 44 zt5e] 44 2T 34 JEEZN AR vt thah 74" o= oids o

HAAFAA 2El((Dart) & 0] &3te] FAG o2 HE: FAFERE £t



CE 1> 71&SAZEn=4,499) (A5)
Wy o | BEEX | AL [ 1ARERT | B9 | SARERIE | EH#
LOSS 0.318 0.466 0.000 0.000 0.000 1.000 1.000
GRW 0.058 0228 | —0372 | —0.064 0.031 0.145 0.766
EXP 0.267 0.306 0.000 0.000 0.123 0.518 0.935
PPE 0.183 0.121 0.009 0.083 0.168 0.267 0.455
CASHDV 0.005 0.006 0.000 0.000 0.002 0.007 0.025
MTB 1.460 1.290 0.270 0.614 1.011 1.791 5.869
CASH 0.000 0.000 0.000 0.000 0.000 0.000 0.002
OPCYCLE 4.765 0.579 3.439 4415 4777 5.138 5.974
FOR 0.083 0.103 0.001 0.014 0.036 0.115 0411
BIG4 0.521 0.500 0.000 0.000 1.000 1.000 1.000
TINV (tdE FFALFE(=R&D +CAPEX), AT Z vie gk
CAPEX % AWFAN=ARsFEL ALH A2, FAMCE e &
RND S ANEY] FAR (= AT N EE] ] o] S, TR Uhe )

ABTINV  : td% Biddle et al.(2009) 2322 A% TINVS Azt

ABCAPEX : td % Biddle et al.(2009) 23 o2 F3 ¥ CAPEXS HUizk

ABRND  :td% Biddle et al.(2009) 2322 3% RNDY Azt

ABS BTD :td% 7% BTD(RA A Fol ] - Al Fol9)) Ahghs FAACE UFE 3

AQ : Dechow and Dichev(2002)9] A He] A} LAY 539 FFHA})

CashETR : tdX= ZA|8|9 Ak 27|71 zedd JA 5dzkc—4~02
CashETR(=H UM FFd o] A/A ol FANRE (—1HE F3t =%

oCFO A= A SAZM—-4~1) AR UH] dddFEEY FEEA

oINVEST :td% I 5dZHt—4~t) A ] 2540 2EHA}
oSALES :td% A 53d7Kt—4~t) A4 tiu] mjEoe] T
SIZE AR 7|EFAe 2agk

LEV R FAHEE FAE AR

CFO AR YA s (AP FTEFAND

LOSS dE SAY|(B7]eel o] Sold 1, ofH 0)
GRW = wEAYAE

EXP tHE FEHE

PPE AR FAAE N FEAANEA S AL S0 AAre A 9))
CASHDV : td% w4l dd/ZAh

MTB T AREe] AR wiE] AR

CASH AR AN E T A EAD

OPCYCLE : td% 947 [= &AM E)360 4+ 242l E9 7H360)2] 22 7
FOR AR AR EE
BIG4 A= dFES AR AF AR
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RE HEEL FUAE 23317 Yste] A - 3 1%E 7122 winsorazationS A 3H
ok WA 71 19 F45340] slDEl TINV, CAPEX, RNDES A Hw 33k 7+ 0.050,

0.044, 0.005= YERH L 9l o™, TINVE CAPEX®} RND2| 3= YER 2 E CAPEXS} RND
Hop oA es 2 g2 Bt AR 7199 & Fabe FdA o s ALt tiH] 5% 52
AL & & 9om, TA4E B 38%US & F Itk tho 2 M 29] F&HS dlds)
£ ABTINV, ABCAPEX, ABRND+ Biddle et al.(2009)2] 171 2] ulg} 339 F21o] H]
FEHCEN AYigts AT s Age JYETh BakEHe) = A7 0.029(0.024),
0.007(0.005), 0.044(0. 021)o1u} ole]e] A (AQ)¥ %4133 (CashETR)Y] 7k 0.057, —0.267
2 U A71HEMEQ CashETRE] B¢t S9+5 AuEH 3 7|95 AZ2AF
ARE 7|22 FaAHAAELS AR F 20%~-27% F=U= FF0E F ok

g0z ARG 7sEAES AHEH, ¢CFO, ¢INVEST, ¢SALESS] H gk 27t
0.054, 0.029, 0.148 %2 W} T 7|91 S YE = SIZES] 33591 7)2 26.576(26.260) 2
2 Vehgth LEVE] Highs A B, 453% A 81.1%E Hele 71ge] EAste dor
CFO B 7T FHFE BF 004302 T3 55 ﬁ_oﬂﬂr AA 8 T EHE Hudle
71942 31.8%, GRW H 3t} 4 242} 0.058, 0.031, =455 YER = EXP Jéif e
0.267, ARG 0.9359] FES 452 vk PPE »éiv 0.1832.% 2k thH] {32k
H] %S Ho|1 ¢la, CASHDV ﬁé TS 0.005, =95 0.0022 242k tin] A2 55
Ehdith. MTB S 3k(F9) = 1.460(1.011)= YER I glom Ak dg/d2 it 4
] & o)k, HYgko] 0.002 $£7< Btk 9d4dFr]1E JehlE OPCYCLE 3k
4.765% B3 AR TE(FOR)S HAFT2 0.083, 5= 0.036 T2 BT upx
o2 YFS|ADAL Hl T2 B 52.1%2 = AF 29 7|HES dAZ WA IAPHI S

3 e Al AR YEy

r?a
fl

ey Mo
to 12 rlo rlo £ 1o r

F

<¥ 2>E B A7 F9 WSS 1 4R RA A7E Jehdch WA ABS BTDS /M
19] S5 TINVE SAF 2 fold 23S Hol#] &%ka, AQE 1% oA 414

= +
o= T"r-% () #EAS Btk 22y 241391 & YE & CashETRS TINVZ 3
S HolA &Yt th&o® CAPEXE ABS BTDS B8 cw ¢ola A
Eo] A 29ko} AQ, CashETRS 1% G304 F93 F(—)o] #HAAS By} nx|goz
RND$} ABS BTDE 1% FaollA #2l3k &(+)2] &, AQS}F CashETR 5 1% 5ol A

7) RND9] 7% SY571A] «07& YR Wt o] Ake] FEo] go] 2F 3t} o]o] RND7F 091 71 S E o
A AAst AE ASS 2o, dAA Aol gl AR YEyth



() #FHEAGE Jedth &, AHBTDe] T71d+= Z RND
«ﬂ%ﬂ%%ﬂﬁﬂféﬂéhﬁhﬁkﬂ—gi7ﬁi—4%@%?%%&%#2¥4%&%ﬂ5
2 B ABS BTD9F ABTINV, ABCAPEX, ABRND 25 EAZ o2 {9

AL Kol glem, AQ, CashETR RF H|H 8 FAFZI EAA R Fold H(+)o] B
< Yekic

(E 2> Pearson NZZHA E(n=4,499)

SRS TINV | CAPEX | RND | ABTINV |ABCAPEX| ABRND [ABS BTD| AQ |CashETR
TINV | 1.000
0.937
CAPEX 1.000
(<.0001)
0453 | 0.153
RND 1.000

(<.0001)|(<.0001)

0488 | 0432 | 0218
ABTINV 1.000
(<.0001)[(<.0001)|(<.0001)

0453 | 0473 | 0.084 | 0.885
ABCAPEX 1.000
(<.0001)[(<.0001)|(<.0001)|(<.0001)

0427 | 0.174 | 0825 | 0302 | 0.125
ABRND 1.000
(<.0001)[(<.0001)|(<.0001)|(<.0001)|(<.0001)

0.022 | —0.020 | 0.101 | 0.063 | 0.026 | 0.130
ABS_BTD 1.000
- (0.1472) | (0.1864) |(<.0001)|(<.0001)] (0.0824) |(<.0001)

AQ —0.049 | —0.072| 0042 | 0043 | 0030 | 0067 | 0421 |
(0.0011) [(<.0001)| (0.0052) | (0.0037) | (0.045) |(<.0001)|(<.0001)|

—0.015 | —0.049 | 0.074 | 0.047 | 0.025 | 0.087 | 0204 | 0.247
CashETR 1.000
(0.31) | (0.0009) [(<.0001)| (0.0015) | (0.0907) |(<.0001)|(<.0001)|(<.0001)

note 1 <3 2>9] Wge] 4 WL <F 1> wET B9, A g2 BWAFE, shE #2 pvalues

Jepad,

3. thaZ 24

7t 719l FXiet 2E BTDY #HEd

2 HoA e M-S ASs] g vl S| ATE AN G <EF 3>2 B AT R
19 slgsles opi g AEA A3 EA Model 15E Model 37H & 9 Z(year), A7 (market),
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2H(industry) & BA8 A5 43 3P319.2™, Model 45-E Model 67H]+= 714 (firm)<
clustering7}A] 118ste] A5 E4 S Faste] 235 A A gt WA Model 15-E Model 39
Ao Adj. R*E 247} 33.73%, 33.17%, 13.08%°]™, F-value:x= 25 1% FadlA §<)g 2
HE Hola Utk

Model 1¢] TINVS} ABS_BTD 5% 54 SAA SR ol F(+)o] Add< veh
3 9tk ole B AT 7 15 AR e A%EA A BID7F ARSFE F FAgTe] 57t
le Z2oe B 4 Aok U222 AQE TINVS 1% oA folah () #AAS e
1] 1"44 Hol 4] ¢ 7IdYFE FAVL FolEthe 235 BEth Model 29] 2
£ A3 B9 ABS BTD+= CAPEX® SAAC R foldt A5 UehlA] &% 2H, CashETR
% CAPEXSH #dd/do] fle 2oz veyth diFd s fdat o9 45 Yehlie
AQIA 5% FEAM F23 S(—)2 #E EHTh Model 39 Ao ABS BTDSH RND
T 1% FEodlA ol H(+)o #HAS Btk ob&2] AQ9t CashETR EF TAH R
og 272 el o et o)) A 5% oAl ()9 #AA AT E 1% FE
A frele F(+)e] #E8E ez Aok Fsl R, 31 BID7E g5 7199 F4}
T % FA £ ANEEAE Sbeka o)) do| AA o R FA] ¥ V9L E F
Zole o & Yehdth 24339 FEo] B2 719 AS AR Fvkska o
Hol E A7Md 1§ FEAHoE AAsta gith

T} 0 2 Model 43-E] Model 69 232 AW A2 R*E ¢ 3| AR A9} v
gt =5 Kol gt} WA Model 49] Clustering 412 34 3lH 2= ABS BTD<} TINVE=
5% ol BAHCR fog F(+)9] AAYS Holx glon, o]l AL el AQE
5% FTollA] BARCRE Foldt H(—)9 #HAAE Ho|a, CashETRS F2|v|gt A3E Hol
2 ekttt Model 59 272 AW EW ABS BTDE $714 §940] e A &q glon,
AQE 10%°4 93 S(—)9 35 B3l CashETRS 9|8k A2 Ho|1 QA &gt
npA] 2o & Model 6] RND9} ABS BTDE 1% $3ol|A] EAH o2 ol H(—)o #AA
< Holu glom, AQE SAACRE o3t AE Ho|a A ol o]<e] Ax} RND FA}<]
HAA o] HojA L Oiv}. CashETR¥} RND+= 5% <ol A folgh A (+)o] #AdE B3l
=, Clustering ¥4 Fsitiele 71 10 g B84 3= gsgdARY a4 g=2x &

ol
fd rlr

B

o 3 o
o m\m

A ?4 ﬁJJrE A Ed vt 2k 5d @555 WME8(0CFO)S A= Eﬁ]ﬂg
2 fold AHE Hola YA @Fou, Model 3914 5% FEolAl Fold Axe B, 5d
FAFE] WMEdol F75 & FAL, FIAR A, ATNEREA B A (+H)9 J&Ea*é% u
Bttt 53 & MEgo] 245 F FAE ARt T STRsARE Aok

F(—)9] #HgE Hola Jlom, 7IFFEE YER & SIZE= BE E¥A] BAHCR {1



o ()2 #HAAGES el olo] 7IdH R F4E F 7%171% AE Hola ok
LEV+ Model 39] RNDOIA 10%<14 fr2l gt ¥-(—)2 #A é & Holi glom, 1
AN BAHCE o AFE Holx| ¢t CFOE BE EF A E741 o= foJt %
()9 aerg-g: ioa,o_n:], GRWE RNDZ A 9] 8 Modeld| ] EAA 2 folk H(+)o] #A
e Zeth 355 Uil EXPE Model 1945 BAA 2 fro]gh K(+)9] #h=
Bl 9lon, PPE= RND 28-S A28t B8 ZoA] K(+)2 kS Helx ot dFu)

"F%(CASHDV), = JX}A}(CASH)&_ EAA oAS Holx| %k

FAFES B

AL Ak Aol M=

<H 3> &E BTDZI Tt

TOM frogt A+ &=
Fapel #AAo] gle Aoz Yelth

S Heldh 2

=0l 0jxl= IO

ow, MTB7} $7H&4
Foll el=lAl &, Hes

1)

v Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
ar.
TINV CAPEX RND TINV CAPEX RND
—0.0852"" | —0.0632"" | —0.0204™" | —0.0852""" | —0.0632"" | —0.0204™"
Intercept
(—4.84) (—4.09) (—3.79) (—3.41) (—3.02) (—2.03)
0.0266" 0.011 0.0113™ 0.0266" 0.011 0.0113™
ABS BTD
- (2.57) (1.21) (3.55) (2.23) (1.14) (2.6)
AQ —0.0418"" | —0.0251" | —0.0094" | —0.0418" —0.0251" —0.0094
(—3.01) (—2.05) (—2.21) (—2.36) (—1.73) (—1.51)
0.0004 —0.0024 0.0018™ 0.0004 —0.0024 0.0018"
CashETR
(0.21) (—1.33) (2.92) (0.18) (—1.17) (2.58)
CFO 0.0109 —0.0029 0.0136" 0.0108 —0.0029 0.0136
g (0.55) (—0.17) (2.26) (0.38) (—0.12) (1.26)
0.4563™" 0.3858"™" 0.0379" 0.4563™" 0.3857" 0.0379"
oINVEST
(17.03) (16.37) (4.6) (11.49) (11.22) (3.03)
0.0136" 0.0168™ —0.004™ 0.0136" 0.0168" —0.004
o SALES
(2.45) (3.46) (—2.36) (1.85) (2.76) (—1.52)
SIZE 0.0035™" 0.0026™" 0.0008"" 0.0035™ 0.0026"" 0.0008"
(5.54) 4.7 4.01) (3.97) (3.53) (2.14)
LEV —0.0009 0.0015 —0.002" —0.0009 0.0015 —0.002
(—0.24) (0.48) (—1.84) (—0.17) (0.38) (—1.04)
CFO 0.0753™ 0.0662""" 0.0085"" 0.0753™ 0.0662""" 0.0085"
(7.83) (7.82) (2.88) (5.84) (6.15) (2.07)

ﬁi}ﬂi o_YL
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<H 3> &8 BTDZt FXt&0) 0jxl= (I 1) (A1)
Var Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
TINV CAPEX RND TINV CAPEX RND
LOSS —0.0007 —0.0016 0.0006 —0.0007 —0.0016 0.0006
(—0.5) (—1.27) (1.36) (—0.47) (—1.22) (1.24)
GRW 0.0046" 0.0055™ —0.0003 0.0046" 0.0055™ —0.0003
(1.86) (2.52) (—0.44) (1.77) (2.39) (—0.42)
EXP 0.0036" 0.0026 0.0009 0.0036 0.0026 0.0009
(1.81) (1.5) (1.51) (1.18) (1.12) (0.69)
PPE 0.102"" 0.1045™" —0.0016 0.102"" 0.1045™" —0.0015
(17.13) (19.96) (—0.85) (10.36) (12.71) (—0.42)
CASHDV —0.0064 —0.1129 0.0482 —0.0064 —0.1129 0.0482
(—0.06) (—1.24) (1.52) (—0.05) (—1.05) (0.82)
MTB 0.0046™" | 0.0031"" | 0.0011" | 0.0046™ | 0.0031"" | 0.0011"
(8.74) (6.78) (7.07) (5.65) 4.9) (3.36)
CASH 0.1797 0.8812 —0.3124 0.1797 0.8812 —0.3124
(0.13) (0.71) (—0.72) 0.11) (0.6) (—0.55)
OPCYCLE 0.0022" 0.001 0.0013™" 0.0022 0.001 0.0013™
(1.99) (1.04) (3.83) (1.56) (0.82) (2.41)
FOR —0.0009 0.0047 —0.0032 —0.0009 0.0047 —0.0032
(—0.13) 0.77) (—1.53) (—0.11) 0.71) (—0.99)
BIGA —0.0005 —0.001 0.0004 —0.0005 —0.001 0.0004
(—0.43) (—0.89) (1.08) (—0.3) (—0.66) (0.6)
Clustering Firm Firm Firm
Fixed Effect Y M1 Y M I Y MI Y MI Y MI Y MI
F—value 42.29™ 45.66™" 14.53"
R? 0.3373 0.3317 0.1308 0.3373 0.3392 0.1404
Obs 4,499 4,499 4,499 4,499 4,499 4,499
) W] 54 e <E 1>= wEDh
2) wan, wx B w2 ZHZE 1%, 5% D 10% FEoA EAFCRE FoAE ondt)
3) Model 15-E] Model 39| R*& Adj. R?, Model 45%-E] Model 6714 R*ZS UEeRiTh
Lt 7|12 HIEEX FXiet &d BTDS| &y
<# 4>e £ A7 7H 29 eligete AT w4 AatE A BTDe FAHe] vlaed S A



Huzp g} oA < 3>9F w7 & Model 15-E] Model 3714 & < X (year), A% (market),
2k (industry) & 54 3F A3}o| ™, Model 458 Model 67H4] & 7] d(firm)= clustering S ©]-&-3F
B2 A2 A Algeh WA, Model 156 Model 39 232 2w BW Adj. R*E 2H7} 16.92%,
16.30%, 31.75%% YEFEAL, F-values 2% 1% F3olA folg 23S Holx 9]

Model 1& % F#12] Bl E2&42 2% BTDY #AG S A5 B4 292 FAHCZ f9
o AFE Holu A o, AQIAE froldh A¥rt vehbA] ekttt SR 24|39 &
WEH = CashETRO] AZF= HlEE&2Q] F F27}F S716k= 435 Elth Model 2+ #3
ApHEARe] Bl E&4 7 4% BTDS] #edAdo] sk A5 #AARZ BAA0R fofet 2nE
Holz| ggkomn, AQAAE frejvlet Azt vehtA] @ttt tiRh CashETRo] AAGFTH
ABCAPEX7} S7Fete Aoz Yy A3 95 §3 5 FHI7F FIA Fae vja
< S7MI71E A2 UERTh Model 32 A/0EFAte] vl E843 2% BTDS| ¥4
A AIRE 1% FoolA BAA SR ol H(+)e] #dAS BTk F, AR Al
rpAA o] RidE = A% BID7F GiiE4E AN Fae] g84d¢] I3t o=
A77Hd 2-3& AYste Aot

Th2 2 Model 458 Model 62 A2t5 AWEW, R°E AN A} e} v 23 52 B
o]aL 3tk Model 49] Clustering ¥4 A3} ABS BTD®} ABTINVE SAH o7 23 4392
Holx A &em, AQE #ofndk 232 Yl A ¥t CashETRE] 4 5% T
A BARCRE folg AE Hola glo] AT St F FAkY Bl EEA S ST
I USE & 5 Atk Model 59 A3 A% ABS BTDSF ABCAPEXE EA1A & §9)3F 2
HE Holi A Fshon, AQME frojAe]l AR &t 44l Model 29 T2
Model 590X % 2A3) 57} 271t et FaAEAle] Bl EEAdS BEAo] gle Aoz )
Ebgth. phA 2o 2 Model 62] A2 A HW ABS BTD7} $718<4% ABRNDE 54120
2 frog F(+)9 #h4o] e Ao w Ueith webx Adate] Al oArEA o 24

o
|

olole] do] v 23T Aol £e4E AP FAe wEgo] ZileE ANE
X

o, oX Mo

Btk ¥t AQe "FA9 Model 62] Aol = SAA R Fofgt AE Hola YA] &%
o} 2A13] 9 E YEME CashETRAIAE 10% oA f2ldt H(+)9] 7k Hola glof o
°le] dutte A HE T A5 59 FEIF T ¥ B &S 1A & dvke 3o
2 4T 5 Ut

SAMSe A28 AR EdA e 2o 59 3559 MEA(0CFO)S A2 SA4L
2 Fod A3E Holx X gron), Model 13} 3914 BAH 2 {23 o +)9] e Hol
om, 5d FAEEe] MEAe] F45 F2 Bl Flkeke AFE Eth 59 v
A WFGL HEE TR} fonid A9E Holu A ¥skon, JYHEE YEhlE

SIZE®} H-A|H]-& LEVE Model 3% Model 6914 98t A(+), F(—)o #HAXNE HY
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CFO= BE REdM SAHoR oI (+)9] #d

3 Modelo] A EAA g 923k
Model 30143+ EAH 02 G213t ak(+)9] g+ JeER)z
()9 #S Bk A2us

3 BE 23

Ao fogt B(+)9 #HA
] 93kt MTB+= clustering 4] Model 49} 504 A H o2 §2]3t A3}E Holx] gton}
2 Fo F(+)e #AFE BTk gt oA &, Y

71 £19] Modelol A=
S|AMERD ZHA 754011&%

g4

Eapsh Begel gl Ao e,

()l

2 ngo

1
BRRL 2w U 3w

1, GRWE ABRNDE A9

T2 Y= EXPE=
91om, PPEEX ABRND 285 A9

Z<F(CASHDV)2 ABRND®} #4317

|
AL BYon, AFHALHCASH)S UA 2 TAZ Fo4d& Hol

B 4 & BTDIL FA 2840 0= (71 2)

ol

y Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
ar.
ABTINV ABCAPEX ABRND ABTINV ABCAPEX ABRND
0.0369"" 0.0317°" —0.0007 0.0369™ 0.0317" —0.0007
Intercept
(3.23) (3.13) (—0.2) (2.19) (2.23) (—0.11)
0.0002 —0.009 0.0063" 0.0002 —0.009 0.0063™
ABS BTD
- (0.03) (—1.51) (3.12) (0.03) (—1.54) (2.38)
AQ —0.003 0.0025 —0.0015 —0.003 0.0025 —0.0015
(—0.34) (0.31) (—0.55) (—0.29) (0.29) (—0.39)
0.00317" 0.0019° 0.0008™ 0.0031" 0.0019 0.0008"
CashETR
2.4) (1.66) 2.11) (2.15) (1.48) (1.96)
CFO 0.0229° 0.0158 0.0089™ 0.0228 0.0158 0.0089
7 (1.8) (1.41) (2.32) 1.27) (1.07) (1.31)
0.2369"" 0.226™ 0.0161°" 0.2369"" 0.226™ 0.0161°"
o INVEST
(13.63) (14.65) (3.06) (10.3) (11.53) (2.09)
—0.0036 —0.0014 —0.001 —0.0036 —0.0014 —0.001
oSALES
(—0.99) (—0.44) (—0.88) (—0.82) (—0.37) (—0.6)
SIZE 0.0001 0.0002 0.0004"" 0.0001 0.0002 0.0004°
(0.34) (0.54) (3.02) (0.23) (0.39) (1.7)
LEV 0.0004 0.0006 —0.0022™" 0.0004 0.0006 —0.0022"
(0.18) (0.31) (—3.17) (0.14) (0.25) (—1.84)
CFO 0.0255™" 0.0222"" 0.0036° 0.0255™" 0.0222"" 0.0036
(4.09) ) (1.89) (3.29) (3.42) (1.41)
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A Study on the Relationship between
Book-Tax Differences and Investment Levels

Using Preliminary Earnings Announcements

Park, Sung Jong” - Kim, Seung Jun™"

<Abstract>

This study investigates the preliminary difference between accounting profit and taxable income,
referred to as preliminary Book—Tax Differences (BTD), and empirically analyzes its effect on
corporate investment and abnormal investment. Corporate investment is a vital activity that
significantly impacts future growth potential. However, information asymmetry between
shareholders and management can lead to overinvestment and, subsequently, to inefficient decision
—making that might cause corporate insolvency. While previous studies have focused on profit
management and tax avoidance as sources of information asymmetry, this study uniquely analyzes
BTD, encompassing both profit management and tax avoidance, using preliminary performance
data. The empirical analysis uses total investment (including tangible asset investment and R&D
investment), as well as individual tangible asset investment and R&D investment data, from
preliminary BTD for companies listed on the stock market and KOSDAQ that disclosed
preliminary performance from 2014 to 2019. The empirical findings indicate that total investment
and R&D investment increase as preliminary BTD increases. However, this increase in preliminary
BTD also escalates the inefficiency of R&D investment. Interestingly, the level of investment in
tangible assets appears unrelated to an increase in preliminary BTD. The significance of this study
lies in its utilization of preliminary BTD, an estimate derived from tentative performance data
rather than finalized data, providing valuable early insights into managerial discretionary
intentions. Traditional analyses assessing profit quality or tax avoidance often encounter temporal
lags due to information asymmetry, using final disclosure results. Therefore, the use of preliminary
BTD in this study enables an earlier discernment of managerial intentions within the same fiscal
year.

<Key words> investment, preliminary BTD, earnings quality, tax avoidance, inefficient investment
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