A 5243 Al A
A11A A4z 2010 129 pp.175~217
G Al -8} 3

BANAI) B AFE W)

l-"l

175

g
< 2k
%}A}%%ﬂ(audit committee)= ©|AFS| 9] a7 o3| 2A], EYHAR YA AEZS A
o 7199 T4 AR TS AT dTE sttt el = 2000960 FAMAke] 2
z29 oo ditE 71?3011 tizte] 321 o] 3 Abejelrtr AT Ao X5 973
slo] ZARILE ARE H2E =8ttt 22y I sl 483 A Fae iEiA
L old Ux" 9ol gith. e A3 7 AXE m A 2001 Lot A E(Enron)
A ~WEE AVIE A D3]] o gk Aol FE v Aok 1 AF AT ®
< B} ZAstE A998 A4 91 A se 5 A9 Az ARl $9E AT =
H& AEsta vk Sl = 20021 o] F o2 SAVNE o] =YE A e At EE
ZkE oo de =ort Ak Az gk

ol2] gk AlthA] ZFol| Bt olA, HZ S0 AL LS| He] g vkt Aol P
Aok A3 = V1] A TRE TG 9B 84 T 7199 FEAT 7P 2
o] e FiolBRE, V|9 FHA IS Aslixe WM b‘H ZHE 9| olsfet=
Aol Zosltta sHATh wakd B AT A 719 93ld BEE 29 =8 ok 707 A}
o, 01% FAER SRR £7 B e%sta 1 &S HAH R HESh o oAl A F
A 247t 2997} 1) AR 2 2) TR ae] E43) o9 BAF = she AT 3)
71eF M9 8] o] AR A, 4) AR D3] e WQA w4, 5) Akl As] o] ApdA Aol
< A A7) FAlol thste] 71Ee] APATES S 2okt ¢, 7] =il tafiA]
WEA e AFFAERE FolA vRA HES FYsiitt vlatte] ofygt njg Ao &
g e Aoy ald AT A, e Aot thE 553 54 3 AIRE Ad AFFA
ol talx= ApAs] Argatich w}aw 2 AT FAVIE] AL HEE Ve A
TE& &7 olsliste] F Ao Folv i wrdstetl® 5] 2 F AS Ao, A
T EEERE EF T Uds Aok

EHOD A ], AuFE, 594, AEd, &84

B AT Aty B AFdTaY d7H Ader FREN
w# AgUgtn AIe w4, skkwak@snu.ac.kr, 02—880—6949, T2}
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A=A 56 B A7l AHE 1997 ol F, d=HF= 71 Auj7EE At
e =EE A58t gtk 2@ =y dR-EA, AL 3] AlsE 20001 2]t A
o2 =YHAT A 93] (audit committee)= ©]AFS] 2] oHF- o] AB A, ZHA QL YAl
M A& At FAlshE 71eE FHTCEA 719 TR AR AHEE &
IN7E qEge € A JIHE I ATkAA T - HER 2002 ; HAZ 2000). 719 2] <A
U AZHE T 7RIS FAske o 8as TollA AAksldE s 719 AR
FHoly WF-EAe & 5

o AFA e vAE M Feg sty & F Qlrh
D3] AxE vl E 19409t el X7 A= e, 197734 = 7E5HA
2 (New York Stock Exchange, NYSE)ell 7 71dol tisliA] A 93] X7} o 7351
© % B2 7IdEe] AAste] &95ta Atk AL = 7GR R, AFE I, g
AT, FAIEEe] Fad A dddtt A A8 Jadd g FAAI e
199930 ¥ ¥ Blue Ribbon Committee (BRC) H.3141(1999)¢] 2+ e} ithh £3), 2001
dojt ol Z(Enron) FH 3|4 2AWES AVIE slo, FA7BL A A3 G949l &4
< 93 A2 FAES LRSI olH 3 FAELS ZARILI 7L 71 A P29} A FE D
o] Aol drhv} Fo3 IS A= A AR At qUth
olg] g AltA ZFol gtolA, 2 A A3 e] Jadof it thekg A5l s
ALt o3 AFEL AL Y] AR = F2l, AL =9 g3, A3
r B9 AR A T e &7 F oY FAR FEE F 3
ZARIY3)e] 545 UEF =gA(independence), FAEA)(competence T
g5 A (activity)2] Al 7HAIZ FESFATE AAMIAS] o] SR ol HALe
E
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5ol 7199 afF B AINeRTE 53 Jus vk mAel sl dEols 1At
fl9Eo] AL A G5 ol Wt AEA A4 & T2 Qe RS Toke
Aelth. 223 Akl 3le] Seelet Al dsel drht A5 Bele 7 a 4] dst
TAE Bk Akelth #Ae) AFEL o2 WA SAY e Wte] #AS
F2 Agski

2219995 HABRY AP B0 slste] ALl 93le] Belo] ¥ Wasirn
Aesie mebd 71919 AMTEARE 2Fsn Qe AR QAN BAAD99 B
Qe that olalzk wh A/ A AR frgetrin AT AEd AAY S1A )

(o 19 ol

1) BRCO| Amgtell theh Bt pAl ek U]-8-& Abbott et al(2004)5 ZH2317] wheth
2) oA gt o559 dlze A - FDA(1998), % 2(2000), 123 FEH7|(1999) 5= E F 3Tk
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HE 5ol gerd Mew Sadnh AV gAfdse 540l nAe 9% F AT
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<8 1> g7 7o

7199 54 9 A4
()
l
°]AHg] - Al e =9 - B AZHAR]
(V1% 5 ARSI sl el 54 ()
l
AR F4 (IVE)
5 71E SV
ol B Aol AL o @ JeEpH <13 >3 2t} 7|gde] B4 9 A3 o] A}
je3lel =91 B Ak sl o] S0 ke vAH, A3 o] mjlol i 5L oA
2 AARI T M B FoAeE s Ak £ A L3 Y] Bl S AT
B3 gl 718 7149 FEed T 43S vAA
= ATelM e ATV WA7] A wEA allde] ofyel AAA FAE v‘i‘%% 3
of €2 & F U=EF e, 47| Fol gFofdl s7je] FAlEl okl ¢4 7 FA
thate] zteks] A ¢ £ AA9 JPATFES HESIAT 28 Azt AFEe] o
Aol & 7 AL EA S Arsta, Ao dFES HiA e r HESIGIT APAT] A
HELS AFFA AA ek ofet A3 W] ZAFE AAS] AF3td, the AFFAl

©4o] B & IS Sk FHH0R Y T4 el A7k o | Gelo]

s
4 F5 A7 be AGEE AFsdty
B ATE SAA 2 ARAS w1 L FAFTl G ol =g Slelstele BuEr,
AN, AALATES FALE AN QGO ex AR L BARTN dedTe) AnE
7

7199 A2 AdE A FAAH Sl 2T 5 & Aotk 24,

AMIE & 428 HL Sl A APATRE DAL 448 SHA AgoRA,
FEAPY Fo] F2T 5 9T Rolh AR, B AP A J1E ATPEES] FAY
S3 3 @S e e FAe AT Fasken go G880 A48 5 UL Aelth Yl
A, B ATE BEd Sl G Aol WeT PHL MR £gol B F UL A

3) Eue ZAILI ] 3t AFE F A A (empirical) ATES FA o7 1AL AEZARY A
HZ o] &3 AFEL 2o FPd BHo A 23T 1990t 28R 8 AE AL
U AYE o] 83 AFEL Kalbers and Fogarty(1993)2] <X 1> QoFxo] gt}
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. 793 A=) i

L7 =

H|Z AR 98] Al =7t sdlol] = AL FH oA T nlgoals 2 JAL wlf QHd
Azolthd 19400t thF8 o] =2 vk NYSE®} Securities and Exchange Commission(SEC)
= 7199 ATz S A8l AL EE ApEE o g Xt EE A7gste] JTH(Birkett,
1986). 19774 NYSEel Z4H 71952 A919sle] AA7t o Fehe k. 197492
19783l 24z} el SECS| Accounting Series Release A|195.9F A123 A= ZHALS 13
AAE A vk SlaL, SECe 7199 AR 3] Ao Fdl tiste] o] & AMY E 1A (proxy
statements)°l| FA|SI=S 12 A€t v} gt} 1987\ o = National Committee on Fraudulent
Financial Reporting(NCFFR)7} SEC7} & /71U ER slodg SHZ Q] oAtz #+AH 7HA}
QY3 E AAste AL 953} stofof st Austth 1970d o] ¢ nl=el A= A
LI E AR 7|49 v &o] FHoz FUlstH =l 19881 Committee of Sponsoring
Organizations®] ZAlel|] 23hd, NYSE®l 3452 &2 719459 73%, DA ZANN 71959
82%7} A1 8 & Axstal dgitka et 1989 OTCOAM Azl 7I9E7HA A€
3lo] AX|7}F 973} Hol, RE 79 AAIAE S AA s HAT 22y oA =
02 AlA AdEe 7I9ES AL E AAlste 3ol AHeE TAA ok

199911 SECE 71999 AP EIA o A998 o] BuxE 2Fetes ofal, 1Ak 93]
TR YA tiste] FAIBHES S M=ol A e vk AUtk o] g SECO] M2 o

Hol ZAEL AYA de 7GR T2} AFA JE AFAEE gt oA A
A3)o] FeAE 7x3 Aoltto
2001 Lol Al E(Enron) ¥ A ANES AVIZ, A D3] 9] ek that e 2o

4) ZAISI A E Ao AL w7 2 AL 3] A o] o tis) A= Birkett(1986) FE317]
uhget,

5) A3l gk A= 2 SECS] 83 o r ARFTAAASINASD)¢ 745 A AN L(NYSE)E
%22 Blue Ribbon Committee H114(1999)5 2Hdsle] G322 7HALS A3 & 913 107}4]9] 1L
Qoll gk 22X 24 AFGH Aol A 3] o] A o7 9 7 ALl gk T A 1 715 H
WETAE ZASEE stk 3 7192 A9 182 7 deA 79 139 vl tia]
A B o] FATSoF Bt 719 A S AL Sl tig S0l dE e FRE A FA
SHEE o F-gstitt.

6) SEC2] 4791 Arthur Levitt(1998)2 <A E2o]1, E@Aoln, A3 dale AL 3E 79 o
s AAFE 7P AFE 4+ 9= B3 A(qualified, committed independent and tough—minded audit
committee represents the most reliable guardians of the public interest)’©]2}aL AL Y3 Hske] F9 4]
= A9 v gk

e

it
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Aol Al A AL 93] A=) B s A EE A EC] AtEAT
Ay 2 v T 3] AN EH oK(Sarbanes —Oxley Act, SOX)o| A ZHAF] A 3] o] A F-AE717}
UEAY] ARE FAIES ST o9 W Z NYSE & 43 1904 7A1913] o«
& A e AFEtelojof dtta g eta 1o, AL AE| o] BE 9ol AlFAlE
HEE o]s| & 4 slofof drha FA3ta itk NASDAQQ] HA = o9} H]s:3tth.

2. % =

Sejuetol A ARl e] Ak 20000 FE] ARt T EluEs 19979 €139V 5
2 o] F U 7G5 AulFERE Fulste e o] o] AIFEAL ad o] dgto
A B A7) Aglo] ABtEE FAlo] 1999 A elel] tisle] Aleo|ALS o]AlE]o] E3}

Al AL o Fglelela, 20009 Eoll = FAAe] 224 o] e tlitR 719e] 75 391 o]
o] Algjo|AlR FAEE AU 5 o Feleles AR S Fusdnh) ok, AR
7F 229 WEl 719 AEH o R ZRALS] ‘M—% T4 Sl ARelolA} ZhALS 3 <
2/30)7¢0] Hojof afn| A UA-E FFE3] A AdE T B A DG ALl oA} B S
TEEAeH, A9 FHE faA = Z}*Pﬁu =4 1*‘ 719& Aol AL R 99
318 AAet=E slGith SHAQL Aljo|AZL ditkere] Yoz FAEE Y3 E 719
o] SARH S AAEt L WEFAAEE 7Falsie] 719 4 é =Y oz 7gE7] wiZl
old] A|=r} mpE Aolth o] 72 AU F HHE AlejoAtE TS FHE
Wolx ZAleHA] &= nl=re] Aol vls] B4 2 olth thek Ale]o]Ab gl Affjo]Ake] 73 E
I 21 5ol tg #geolu FAlel tg W42 nlso] tf Fa| o]t}

T3 2003 HFE SAAMNEANE AL F 190 o] A Ee AFHENL A
Aot A dE5EHoNA A e AFAE7HE Festa St o] nl=rolA SOX o] F 1
A3 #E A=rt oS AetEd mE vl AR o) FARIES AEE Hekd A
olt}. ool B f-gjutete] 1A A8 Axrt vl v S fARETE RS & S ok

=)

i

%

O

Aol e vFe] A9 A4 19 AAINE JTA R BN Ao] 47w W
T E AR 229 o]Q) 7199 A7 o Feks AL, Fahel A5 aALe 93] 9

<>?~

4 F ARlelAE 23017 oA s EFH ook drke oIt

7) TAAL S AR EH, $EvEE 19999 1249 319 /R A Al 415% 2, Al 1Pl A “S|Ake
o] g3t vl whet W}Oﬂ A5sto] o]xksle] sHE- YU 24 A3 & AX " 5 ok gL
93 & ARG ASedle HAHE = 5 vk g s E 20009 1€ 21 7%% Z=3AY
W A1191%9] 173} A|54722060]] whEw, a2 2% o] Akl FAAAR S = IS 2Rl ta)
A 3¢ o] olAtR FAHE AL E AA7L o F3hE 31, Aol AT 91939 2/3 OVO o] Hx&
AAE =k o] AIFS AAAE AAE st ' Vs that
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WA g 2 dge AALARIY A 2 A ol ti@ S Arageleh 1arele
He 2 FAG PAAE AT 5 Qb AABAE 4GS, BAAT B
Fofo] 71909 ARAES QKo AFE AU GAAP)S] Tt A e EAHolglE
AT AESHE A8S FAAE B A0l GAADI A /| B Aul 2 AT
zavhd, A 9aE AL A0 = Yok E QI J190] $IE Ak
2 dnsld FHES A0S REtE BT FYRT 3 WAL E A1 A A
3 deAE 9 A sbsdel EAR,

Al fAlel 7] wZol SAZFAL o Fol

AL s SAAGA Aol BAG] BT ATES AN A AT 2 A A A

olgtm & = Atk FAA o' AR L3 7} AR S A9l sk= s El(Abbott and Parker 2000 ;
Abbott et al. 2003 ; Lennox and Park 2007), ZAI 93] o} ZALe] A s WHE-5A o) Alo]9
A (Carcello and Neal 2000 ; Krishnan 2005 ; Zhang et al. 2007 ; Hoitash et al. 2009 ; Naiker
and Sharma 2009), 7AF 439} 3] A AL Ate] o] oAl E-9] 5-2d(Scarbrough et al. 1998 ;
Cohen et al. 2002), 7ZFAFQ12] H.<Z=(Carcello et al. 2002b ; Engel et al. 2010), L2 3L ZFAIQI<]
&l 31(Carcello and Neal 2003 ; Lennox 2002 ; Lee et al. 2004 ; Chen and Zhou 2007) 5= A+
& =E50] o] WFl &ah

Abbott and Parker(2000)b A3 53 R ddTke] AAE A Eit AT
o AHEE T W 2 R7) A9 AelollE PAHnEYA), 10 2 o4 2}
93] ®elo] ‘éﬂl‘— Aol g oA (FEA) g Adoltt. A7AF S0l w1
FEAE FE PAAN7} PAEL) Fe 2

O:

[e)

- H
Stk Abbott et al.(2003)2 o]l F7lete], ZHA o
© ZHE] H|ZAH]| AS ) 6‘}‘:— H]go] e 715 WS T} Lennox and Park(2007)2 3

Akl CFOU 718 AV 9% 919l le] A SAMe] 2209 Ahe] S A9 3
A A16] A8 Ae] 98 ARG Aoz BRGNS e AL B

oh 2 o]¥l ARke ALY 5YAe] o FolErhe Zlo] AT
Carcello and Neal(2000)& 749 913] 2] S@AT} 7Ate]dzte]l #Aof thsle] Akt
=44 3% 1i7\1 AN L3] F Aol ALe] Hl &2 5 RITE, AL A S X 2A AL
Qo] A% B4 A& A=A HuisEs TEUTE ARSIt 1 23
A 3] F *}WO]*}J Hl&o] 255 7|90l FARICZRE Al&7g B84 s %

8) old A% T dYE audit firm alumnizl FEt}
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= 7FeRol AoAle AL HAsGh S pAI 3] e] HYAo]l 53 A Al 59
AT AdlEchs wHolt)

Krishnan(2005)& SOX =% o] ZAI1S wA gk 7]
7F dtkE 1S AAREAE ZAIEOF ke S o]
Aol FAA Rl #AE BA8IITEY 1 AR, 5P A0l 1 M

A 7IHLTFE RSAA T ZA7F & 7FsA ol

AR S-S SOXO Section 4049 W} RE 71 £
o] Aol gt 91E AxsA =AUt o] AR
S 7 A3t sl 719 Y
%th. Hoitash et al.(2009)2 HEA WHEE 34 o A
(supervisory financial expertise) -2 E5l0] AL A3 o] AT WHEA e FH ok
3 sk, A #A AEA WA I

ZA1 93] 7F AR EIHE 23eta 3l
go] oz, 719749 #E AT 230 A= A9 B 3 % B7]<(information
technology) #+&l W3-54) 2| S 7FsAo] Yolxith 1 Bh R A9 93 99 =
S| A B AREA JAg ¢ A7 24 B0l Bow yis
AA ol FH kol 2 =9k}, Naiker and Sharma(2009)= 7493 W 317 37
AL EY o] e At ZABHE 7190l WH-EAA ol H kol & 7Hsd ol
won| o]z ARl 2 A e 53l Fkdo] 4ud e S WFe ol ofyy ¢ &
Aoz A5Sd5S TPl BAAEE THA7]7] WEolgtn 4285 U3ith1o

Carcello et al.(2002b)= AR 3] W} Abe]o]Ale] H]E(
A), 281 793 YYEo] Besla I HT oA FHEA)S Al

Ak B4 Alele] B Ao nsich ek gAel 93t BES HAH o

oy R
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S5 PEGT) Z7kehe Ao UEgAT 254

Lo

9) SOX =4 oA A le] 5A- 02 YREBAA =] A tigh
AR WAZE dojud, 719 E0] K19 wA o] f-ok ZRARRL Atolel ®|
oF 3t 8—K Bl dol] WHEBAAZ vk A1) oA g0l o] U
7} dojd 71 EREe] WRBAAZ tigk AR oA AEI} o] 87E skth

10) SOX Section 3020 W2, 7|HEL A5 UFBAAELY A4 o dial] 2A2 F7ME 3 5,
I AR RS FAS|ok ) Section 404 I 7| asgo] W o]7do] ZHAlelo] By]d A
g Aokl tigk et Goh(2009)9] A7l W2 Section 3029 Wt 7|PYE a2t LRES
WHSAA RS H%dol e 71959 A5, AAA3e 2717 A3, H3A AFHE7PT B
$5, aga o|Alsle HYAo] EEFE HAGHE W 5k AR YT

<



. JEM OWﬂfﬂ =94, 284, adn A8 AedEe

gato] oMA 3| AEAE A o|ALs] et
9t} @3, Engel et al.(2010)8 A 3]
ol gt A3 =] ool =& AE

: 2
AN B BAT GAHE LTHER ARSI 274 Roln, £a A9l 995
o QRN wOIRE ST R B2 AL} BA DI AN B Aol %
(H)el el vk AL Btk w3 PARSE dA9I Q8o A9ge] A EE AR

A871917) o s} sl Ngle] mel Mmst (el BAYel Yotk 5 BaslNE L AR

o}
AE 253 lon o] TS E HAS 75 vid Fart Friete otk
Scarbrough et al.(1998)= 7yttt 714 W 734 2 Ak (chief internal auditor)E ol Al A&x
AHe Atk AAT, SHAQ Ao AR A E AR 7 WA AZ T AT E
9 @ol AESD WAl B Be A5 S st Qo et ol SYAQ Algo|At
2 TAY A998 e 94 Yehl= A3k 2 4= 9t} Cohen et al(2002)= Big 5]
ZHete T IAANES o R A3 e] JEo fig JIERE Sttt AARIES 2
A LE7E T ATz WAYSES] oAk v H g G At Hlete] & Fa sttt gk

o) I RIS AR 93] 1B AR o] FEdte] nge] dtha g3lnh 1 o] =
73GR T AL Atolel] A FEC] Sl W FA A7} FE TSt BV Bkt &%
4 SHoAM = U2 ARl A9 hs] e 1de] 2-33] A= B 2t ZloE ZAY
Ak 2 2ol R AARRle] ARl Argnt 13 B dEA o] B-E5e Sl
AAQ AEE ste 45E A9 sle Aoz ZAE A FARIS ] AF o|ALs| 9 BelE 2t
£ A5E A9 gl 22 eyt of8E ARIES 21914389 tEE Yoz
A de] dig Frks o & & $ Jda, I FHEAE mee] HE Aoz AR

Lennox(2002)= #AH €3] 71 7HAFe] A -1l (opinion shopping)E dF=A] ZARekaL, 7HARIC]
wAHN S W AR ] Oﬂ%oﬂ et AT ek A7 A, A9 987t 7L/\}_/]¢l >
m] 2402 70l S wAsls Ao £o51A] B dEo| =l Ay Zoldix] ¢S T A}
eJo]A} 919l o] ALA S AMAE 2%01 7kt S RStk = A D 3] 7 oA Tl
EAo] 7Rl mAld FosA] Fethe A 1 37} Blo] 7IA75S & Seetn
AtkE Blolu, o1 o] o AbeJol Al AMAE gHEo] FUbethE A AARIEE] YdlA 2F
I At o] STk, FE3] EHAelA] Esitke Ag 9n| gt Carcello and Neal(2003)
< AARle] HxE AEVGESEYAAE A G F e A5t AAIdE e 549

SAAZA 1) A D3] F AR o]ALe]
H&3} 2) A L3 9199 A Af B S-S AFEE L, AR SHAEA 1) oAl
o] Hgstn Qe FiE oA 9 2) ARRA AP0l ' oAFES] &S AT

N
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ey
o
%

o] =L FAlo] 2R ALY EENA AL A
AMdE BT S A D37 SHA o2 AL
AAtle] s
E35}9, Carcello and Neal(2003) 7HAFS1 o] &
o AL E wd gEo] Erhe & wAsT o
olof thall RieHg AL A3] Y-S wAH 5}
o] WolZ 2| A] ek A 3] FAHo] ApEA o R
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A Critical Review on the Literature about
the Audit Committee

Su—Keun Kwak"

<{Abstract>

Audit committee was first introduced to Korea in 2000 but the history of the audit committee is
very long in the other countries. In the U.S., the New York Stock Exchange (NYSE) recommended
the establishment of the committee since 1940s. In 1977, the NYSE mandated the establishment for
all listed companies on the NYSE. The Securities and Exchange Commission (SEC) also recommends
the establishment of the committee. Blue Ribbon Committee Report(1999) also describes the role of
independent and effective audit committee and the responsibility of the committee in details. It is
expected that the committee plays an important role in corporate governance structure, especially as
a mechanism to enhance corporate financial reporting quality and corporate transparency. The
Sarbanes —Oxley Act issued in 2002 also stresses and regulates a stronger role of audit committees.
Korea is not an exception. In 2000, Korean government required every firms whose asset size greater
than 2 trillion Won to establish audit committee, which is composed of at least 3 independent board
members. There is a growing literature on audit committee, representing the importance of audit
committee in corporate governance structure. However, there has been no study up to now that
reviews and summarizes prior studies comprehensively and critically. This study is intended to fill
this gap.

This study critically reviews prior literature on audit committee, published from early 1990s to
now. I divide about 50 related articles into five different topics and review them separately. The five
topics are : (1) the relation with auditor (e.g., hiring, communicating, compensation, and firing
auditors), (2) relation with financial reporting quality (e.g., accrual management, restatement, error
correction, regulator enforcement action, and conservatism), (3) relation with other firm characteristics
(e.g., market reaction, litigation, and disclosure), (4) relation with board of directors (e.g., the effect
of board characteristics on audit committee), and (5) the reason to voluntarily establish the committee
(e.g., the comparison between firms establishing audit committee voluntarily and the other firms).
The most reviewed articles are related to how the establishment or the characteristics of audit
committee (independence, expertise or competence, and activity of the audit committee) are related to

certain variables.

* Professor, School of Business, Seoul National University, skkwak@snu.ac.kr




The review focuses on research papers published in the world's top accounting journals and also
includes relevant Korean studies published in Korean journals. For each topic, I not only review
relevant prior literature but also critically comment on them. In addition, I try to provide possible
future research topics to help academic researchers. As a result, one may understand past research
findings as well as strengths and weakness of them at the same time. Thus, it would be easier for
readers to develop a new research idea from reading and understanding this study.

This paper is expected to be helpful to various parties. For regulators, this paper summarizes past
academic findings concisely. Thus, they may depend on this study to get the information on their
decision —making process. Academics can also use this paper as a way to learn from past research
and develop new related ideas.

<{Key words> Audit Committee, Corporate Governance, Independence, Expertise, Activity
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