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glgo] gt fo] AS 4 Jorz FAMSo| 3 THGraham and Tucker 2006). gt
njgfe] Aol dAAjel 2AS] el FEFS A F JorE °1°ﬂﬂ4°HﬂH]9~(DTE)£
AT ool B 719e 2¥A ¥ 7I9EY wﬂi%ﬂ e W OME‘r H

TRASE Pating qrY $E0l w0 da e

l‘[‘

&
'y
rlo
N
2
rlo
n)
§2
r 0
PN
X
okt
=)
o2



S4upilol el ZAleh ZME(T el 19

Z}/‘zo] E2 7199 AR Qe 243 T] {29 WstE FAls] Sl 7]@—4 —rx}
TNV E AT g 7199 dass o2 A4 d5
1 sl9etnzt sk foldd dEFE vA F e BRE JHAFTIEE(CFO)y= AT 23
=g
mpRto 2 A g 4k
effects) 2 = EFAMA &

slale A3 DT AolE Este] Ax(year fixed
X iE
sten 7l &

7]eoll W Abd 117 & IK(industry fixed effects)S X

2 FHAHY S 483 h(Petersen 2009).
3. B9 AA 9 A5e] 3]
B ATl A= 2001 5FH 2017704 7k B F2w A A 71940 7
4 23he ez b3 S B AT e 32 A3 e

(1) Dataguide HloJElM]o] 2ol 4] H et AFAE7t Y5 7Hed 71
(2) TS2000 tlo|Ejujo] ol EHAR] A A=7t 75 7Fsg 714
(3) FARIE FHA TR 0] KH+)9 #& 7= 7149

%) 2595 9934 &= 714

(%) 129 A4 714

A FA A B 30]90] S(—)8l 7P

L
EFa) gtk 39S IS 9L

2t A3 {91 GA] Adold F lema FEA Attt ek 129 A4t 99 71 o
Al FA 89 =4 AlE WSt 5o Aol Aolstrg AlQfsiaitt Ao Zask AT
B9 EFAAA AY AEI A2E 7Y -dEE AQsta, HF FEL 15822 7Y -dER
TAE stk AFEA 7—‘4011 nd e SR dIs AAA717] S8l 40l o] &4
BE ASHp sl B -3k 1% S5 Hods #SXE B -5 1% TR 2%
(winsorization) 3} t}. Eﬂr TAAR FEo] AFHFL <F 1> AASATH
CE 1> BR2MA™IE
gAY Lo AE ¥EE 719 —AXE (fiscal year 2001 —2017) 32,762
XﬂS’J :
129 AsbAol 9o 7] —dAx (1,387)
—az}*&ﬂr FABA LS| S(—) 7IH-9d= (9,356)
Ao AHE ARV 25E I -dE (6,197)

HEE 27| - A% (fiscal year 2001 —2007) 15,822

j&
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IV, AFEA 5]

1. 71&5A%
<E 2>= 2(2)% 23)= ol &3 A AH8E HFEY] 7eEAlEE BT Desai
and Dharmapala(2006)°l] °]&t Z2A43] 9] SHX|(TS)= AltT2 & 3149 zhate|nz 1 4t
2 00]A|RE, o] FE A wet FHi(FZHEh] —0.01(0.00)2 2 EATE 2| AL
FEAE(Gaap ETR)Z} AF7E A& (Cash ETR)®] B2 247} 0177 0.192 AFH-8A &0
A FEAEEY i =4 BSHATY
(B 2> F2 Ho J|=sAZ
Variables N Mean Std Min Q1 Median Q3 Max
s 15,822 —0.01 0.08 —0.34 —0.03 0 0.03 0.19
Gaap ETR 15,822 0.17 0.25 —1 0.1 0.21 0.27 1
Cash ETR 15,822 0.19 0.28 —1 0.06 0.2 0.29 1
RPTRANI1 15,822 0.13 0.22 0 0 0.03 0.14 1
RPTRAN2 15,822 0.09 0.14 0 0 0.03 0.12 0.74
RPT fic 15,822 0.27 2.69 0 0 0 0 150
SIZE 15,822 18.86 1.44 16.31 17.88 18.6 19.58 23.52
LEV 15,822 0.43 0.23 0.04 0.25 0.42 0.58 1.19
DTE 15,822 0 0.01 —0.05 —0.01 0 0 0.04
ROA 15,822 0.04 0.1 —0.39 0.01 0.04 0.09 0.35
INV 15,822 0.04 0.07 —0.1 0 0.02 0.06 0.35
CFO 15,822 0.07 0.1 —0.26 0.01 0.06 0.12 0.41
MARKET 15,822 0.55 0.5 0 0 1 1 1
1) W59 Hol= oot Zt.
7S . Desai and Dharmapala(2006)°ll 2|3+ Tax Sheltering S8 A ;
Gaap ETR O]*ﬂ | &/A A 0] ;
Cash ETR OLA| et/ A Ao 2] ;
RPTRANI EFBAR wE - /&
RPTRAN2 CEFEAY wi - HEmE
RPT fic CAAEFAEAD Al diE - A Aol AdRa
8) Aol HolE el AudA BAH thi g EA A= FEAE (- D)= FIAAR, & 715 A =l

Ae (—)& F3] {«l

A1E et
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ROA4 1Bl 2EA A

INV HEAE AR # ?‘ﬂ%}”%%%‘ + 37132 + B FA R/ 7] 2FAL
CFO (B EHTE 27| 22T

S &/
MARKET : 22¥ 71999 A% 0, Z29 7|9Y 2% 12 Y& guds,

2 Aol div] 17%<] HAA BT 19%] HAAFHY S 714
1 Aes oulgitt —‘3—??&741 ARZE wjZ - 5 (RPTRANDZ i) - H] &(RPTRAN2)C. &
AEstet 5 Ftgko]l 247 13%9 9% 2 YERgTh S53AIR] Aol tigh 39 FA A

FRPT fic)®) 7% ool 719je] 09] @& 2he Ao Yepdir, o= 249 A7} U
FRAGHATEES oz Atk Hel 71Qehe Zom wAthy F|e BAMSe] 7125 %
e NPT fAGE A A Ak,

<E 32 B AT 29 FEUSG 2o MANSE ko) JRAE BT Irh 4
AN A SR8 AL 7o) TG WHyel BA BEAA ekekeh 2
ARIAE 1 A0 S U1 F Y e NFES ada ggere ¥e 43
B4E dla) 24250 9IS VA F dE WFES BAlel] T BAL Ao} & A

[¢]
-

o,

0) BHAME 49 BA A5ol 1L HE @) AARIZ AWAW, B 1EEAGANNE 212 A
71 A9l gk ek glek



Blah 2RBY oL %I ‘%S %0l {zitz Zwxx s % (€
TR BE<CE> 2k ELR
et 2Lkl 2ol bl &4 Bl lkaESE (

(2020.2.)

k=l

ycoo ,,.LS1°0  LoOO ,,.CE00— . bSOO— . ¥8SO0— . 6610— . S¥I'0— . €600— 0600 IO 2000— LAYV [€1]

ok

I

I .E81°0 0050 ,.9900 .LTI'0— K100  ,.LI00 ,.0b00— ,,.0€00— ,,S900— ,,.0600— .. ITHO 0440 [z1]
I ..80C0 . pb00— ,.6L10 . €€10— ,2000— . .SE00— . b€00— ,.LT00 ,.8%00 ,.TPI0 ANT [11]
1 ,.8€10 ,.Tpl'0— ,.ST00— €100— ,0S00— 6000— ,.,€810— , .IL10— ,.€9L°0 voy [o1]

I .,.0800— ,.6100 0100—  S000—  0100— ,.¥II0 ,.1000— . 8I¥0 41a [6]

I LLSIT0 ,.TS00  .,.9€00 ,..TH00— ,.TT0°0 8000 ,.6C10— 497 [8]

I LOEP0 L 9FI0 L.9€10  ,,.1L000— ,..9010—  9100— azis L]

I WLVO0 L FL00 €000~ 100~  L000— 2y Id¥ [9]

I LOET0 L00°0 1100~ ,,.2S00— ZNFALJY [S]
I ..C00 6100 900'0— INVFYLJY [¥]

I . L9E0 L100—  ¥IA ysoD [€]

I .,.990°0— Y17 dovo [7]

I sz (1]

[} [c [H] [01] (6] 8 (] (S 7] [€] (¢] (1

A/ M212 H)

=l

22 M=Fet



Sl Hef SAI ZHE|T el 23

2. thiz 24

7}. Desai and Dharmapala(2006)2| ZM|Z|I|EF™X|E 0|28t EA

<i 45 789 FAd AAEY de SFEAR Aot 3 FA
Dharmapala(2006)9] 23] w& 2433 22 nz]= < B4 : 2
22)°l et F8 FAI(RPTRANI, RPTRAN2)SE 3739 FA(RPTRAN fic)S 747+ X33t 4
Foltk. A(D)olA B FAIRPTRAN fic)= 53¢ vkel 2ol foak H(+)9] AlFEk(Coef.
=0.002" ; t=1.82)& YERdTh &, 7192 SFAAY A tig 289 34 A7 B=F
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AgdTsr e Aot vehd 22 2 74 2 E2 71339 Zpojdl 71]leke Ao Hel
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A& 9] 2011) A7 G AR EAd o] &d M4 - 5191 1% 552 truncate
(ol@ul et A<t 2016)FF S2do] Sith ol¢k Bl & A= 20019 20179704 4713
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A
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(2006)°] W 2ol W& A3 SHA(TS)= T4 HE 2
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<# 4 =89

Okl

Aot 2HQ ZA0 st E42EAHQ1 Hel 7t Desai and Dharmapala(2006) 2
20| 2 Ao ojXl= HE

Dep. Variable= L&
op. aree Q) @)
RPTRANI —0.001 —0.001
(—0.21) (—0.32)
RPTRAN2 —0.010"" —0.011""
(—2.82) (—3.14)
RPTRAN fic 0.002" —0.000
(1.82) (—0.21)
RPTRANI*RPTRAN fic 0.002
0.42)
RPTRAN2*RPTRAN fic 0.016”
2.41)
SIZE —0.001 —0.001
(—1.44) (—1.49)
LEV —0.007"" —0.007"
(—2.77) (—2.75)
DTE 2.089" 2.088"
(33.71) (33.69)
ROA 0.548" 0.547"
(55.60) (55.59)
INV 0.011 0.010
(1.07) (1.05)
CFO 0.047" 0.047"
(6.35) (6.34)
MARKET 0.001 0.001
0.57) 0.51)
Intercept —0.135"" —0.134™
(—11.75) (—11.66)
Observations 15,822 15,822
Adjusted R 0.703 0.703
Year FE Yes Yes
Industry FE Yes Yes
Clustered by Firm Firm

1) |FEe Hoe <i 25 #F=

2) , o, wenls ZAZE 10%, 5%, 1% FEAN FoIES e
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b 2913 Be A S o] &3t U &is] 24033
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I FEeR ZYTh 4 3)F @M e MRS Aol o e dFFEA
2 A3 E ST FEANES FETE 79 A eEe] s drlstRR, 3
Desai and Dharmapala(2006)-/] 2ol we 2A|3)3 S} o] ARG S Aal FEAE
o (—DE FallFAt £ B @ AT (1)—@)lA SEFHAD Aol e 37
9 FA 7 '/F(RPTRANJIC)/] ]-’F% Fg K)o #e UElH 5 <E 4>9 2o} npd
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<H 5> =8 SA SR SAof gt E4Ael A7t REMEZ SHE TM|E|To]| ojX= F&
Dep. Variable= Gaap_ETR Cash_ETR
(1) 2 &) (4)
RPTRANI 0.032™ 0.033™" 0.035” 0.034™
(2.68) 2.77) (2.48) (2.38)
RPTRAN2 —0.022 —0.026 0.004 0.006
(—1.28) (—1.46) 0.22) 0.27)
RPTRAN fic 0.021™ 0.019” 0.021™ 0.0217
(3.45) (2.23) (2.88) (2.06)
RPTRANI*RPTRAN fic —0.023 0.005
(—1.08) 0.22)
RPTRAN2+RPTRAN fic 0.056" —0.016
(1.72) (—0.39)
SIZE —0.018™ —0.018™" —0.015™ —0.015™
(—7.83) (—7.94) (—5.73) (—5.67)
LEV —0.005 —0.005 0.019" 0.019
(—0.49) (—0.51) (1.69) (1.69)
DTE —1.529"" —1.530"" 3.541" 3.541™
(—5.83) (—5.84) (12.84) (12.85)
ROA —0.429" —0.430"" —0.628" —0.628""
(—18.46) (—18.49) (—25.77) (—25.76)
INV 0.206™" 0.206"" 0.194™ 0.194™
(5.69) (5.69) (5.24) (5.24)
CFO —0.028 —0.028 0.081" 0.081™
(—1.23) (—1.22) (3.17) (3.17)
MARKET 0.015” 0.015" 0.018™ 0.018™
(2.49) (2.45) (2.60) (2.60)
Intercept -0.321"" -0.317" —0.407" —0.408"
(—7.34) (—7.26) (—8.03) (—7.99)
Observations 15,822 15,822 15,822 15,822
Adjusted R? 0.076 0.076 0.086 0.086
Year FE Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes
Clustered by Firm Firm Firm Firm

) Mg e <i 2>8 F=

2) x, #x, wxxs 27 10%, 5%, 1% FEolA 18-S vehy
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The Relation between Related Party

Transactions and Tax Avoidance

-Evidence from Disclosure Requirement

by Fair Trade Commission -

Ga—Young Choi” - Woo—Jong Lee™” - Hee Chun Roh™**

{Abstract>

Related party transactions (RPT) are often made based on discretionary contracts that benefit one
party at the cost of the other party, but unlikely subject to strict monitoring of shareholders. These
characteristics provide RPT firms with an effective means to engage in tax avoidance. To alleviate
such adverse effect of RPT, two regulatory bodies in Korea require firms to provide information
about RPT. First, Financial Services Commission requires firms to disclose in the footnote of
financial statements whether they have related parties and how much they trade with those parties
in aggregate (FSC disclosure). Second, Fair Trade Commission also requires member firms in
business groups to disclose the details of each RPT (FTC disclosure). Although the FTC disclosure
may contain incremental information beyond the FSC disclosure, the comparison between two
types of disclosures has not been throughly studied in the literature.

This study examines the association between RPT and tax avoidance, using both FSC and FTC
disclosures. We document evidence that FTC disclosure frequency is positively related to the
degree of tax avoidance even after controlling for the RPT magnitude in the financial statements,
suggesting its incremental information value. However, we fail to find robust evidence that FTC
disclosures interact with FSC disclosures in explaining tax avoidance. This paper contributes to the
disclosure literature on the relation between non-tax disclosures and tax avoidance.

<{Key words> Related party transaction, Tax avoidance, Disclosure, Regulation

* Ph.D. Candidate, School of Business Administration, Seoul National University, First Author
#** Associate Professor, School of Business Administration, Seoul National University, Corresponding
Author
##% Associate Professor, Department of Accounting, Soongsil University, Co —author
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