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EFetsth agln 71999 B4 Adaet 2488 #AEAdS BAS
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2 = ulE w2
A EERE 477 87.85
79 82 D 22 =0 66 12.15
&7 543 100
N I 173 36.27
YRR 22 =0 304 63.73
&7 477 100

<& 2>E FauFY VE5ATFE AN 24135 2429 BTD 9 DD BTDS] it
2 0.058, 0.065¢1 9K(+)o] oz HFAoR 2A3|3 AdFo] &S vEpdATH

<H 2> FRUEL9 7=

B N MEAN MIN P5 P50 P95 MAX STD
BTD 543 0.058 | —0.056 | —0.009 0.044 0.181 0.296 0.060
DD BTD 543 0.065 | —0.053 | —0.002 0.054 0.187 0.308 0.060
AUDSUP 543 0.878 0.000 0.000 1.000 1.000 1.000 0.327
IAUDSUP 543 0.319 0.000 0.000 0.000 1.000 1.000 0.466
SIZE 543 27518 | 24.492 | 25.105 | 27.339 | 30.657 | 31.798 1.677
FORSALE 543 2.588 0.000 0.000 0.084 7.402 | 83.808 11.455
LEV 543 0.356 0.004 0.034 0.361 0.727 0.833 0.219
ROA 543 0.042 | —0.031 | —0.002 0.032 0.129 0.210 0.042
BTM 543 1.288 0.120 0.227 1.130 2.976 4274 0.854
C4P 543 0.417 0.014 0.061 0.305 1.218 2.726 0.414
RD 543 0.061 0.000 0.000 0.000 0.248 1.737 0.245




B 2> FRHPL Je8A (HA5)

B N MEAN MIN P5 P50 P95 MAX STD
SALEGRW 543 0.150 | —0.877 | —0.278 0.009 0.810 6.860 0.869
ASSGRW 543 0.047 | —0.237 | —0.080 0.024 0.264 0.595 0.116
INV 543 0.216 0.001 0.021 0.169 0.551 1.060 0.195
SG 543 0.093 0.004 0.009 0.052 0.315 0.462 0.098
OCF 543 0.054 | —0.062 | —0.018 0.047 0.157 0.210 0.052
BIG 543 0.808 0.000 0.000 1.000 1.000 1.000 0.394
LARGE 543 0.306 0.088 0.111 0.292 0.573 0.744 0.144
FOR 543 0.158 0.001 0.013 0.119 0.454 0.194 0.066
DA 543 —0.008 | —0.212 | —0.120 | —0.006 0.111 0.194 0.066

5 BAWM ) AL A3 2D 2 2(AUDSUP)2| i3k 0.8780]H, o] & WHAA %
< 3= ZA(IAUDSUP)S] gk 03192 A FE9] 31.9%7F AAZA QA WEAA|E A
A ote 24U S & 7 Uk T BAMTRE 7|9 E(SIZE) S éﬁ%k—% 7.518, FAlH &
(LEV)2 035622 3+ 7|9 9] ZHT74ZW°1 FodS & vk wmgh At FA i) f9
AR Bl Ftgke] 04179 Ao® YElyton, A wjEd thy] £E Pk 2.588¢<1
Aoz Yeytth 7Gx Tz Wes ﬂ%ovh (FOR)< 15.8%, #tFFA:E&(LARGE)
2 30.6%2] H|ES B om, AT YN DAY HiEZES —0.0089] £ =2 0o 2HTS &
4 Stk

<% 3> FeWgo AANUAS Vet BID9 DD BTDE 1% 304 09778 =&

ri o

FBAF e Bo] 2A8 Y =) ko] ABBAI} v FAES & 5 ok =3 B AP

o ARG AL 3] A 22(AUDSUP) W<} 7234175 22 9] H(IAUDSUP)=

oAl = FUAT ()] WIS AU, AL AdxA o]l A A E HWE Tk

ol 55 AT BAMGTE 7] ZRIAE AHEH, 79 E(SIZE) S A

7} W] &(BTM), 9L EEAFEEOCH T AF2 FPADA) 7H ABBA7} =& AL & ¢
()

u, 3|5 A3 B2 A 4(Variance Inflation Factor : VIF) #ko] 5¢]3ke] a3 Hof o
A4 BAZE B A3ZA3d n)jxs Ggko] A &S Aoz dddHT
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2. 19184 2%

<% 4t 7K 19 BEXEHRE AAZTE 248y 23X 2 BTD 2 DD BTDE Al&-3}o]
A8 Al S(—)9 WE S Bioy, BAFCR FoldA= &odth
<H 4> 74 1 A5 —ZARAYEIXATE et ZA3[L]
e TA=BTD TA=DD_BTD
Coeff. t—value Coeff. t—value

Intercept 0.029 0.500 0.032 0.550
AUDSUP —0.001 —0.130 —0.002 —0.330
SIZE 0.001 0.450 0.001 0.380
FORSALE 0.000 —1.520 0.000 —1.550
LEV —0.059"* —4.600 —0.056"" —4.380
ROA 0.310" 3.060 0.223" 2.240
BTM —0.006 —1.780 —0.007" —2.180
CAP —0.010 —1.550 0.000 —0.050
RD —0.008 —1.280 —0.009 —1.260
SALEGRW 0.001 0.350 0.000 0.080
ASSGRW 0.121" 3.370 0.122" 3.420
INV 0.030° 1.890 0.027° 1.780
SG —0.022 —0.740 —0.009 —0.310
OCF 0.136" 1.800 0.274" 3.780
BIG —0.016" —2.300 —0.016" —2.300
LARGE 0.004 0.290 0.010 0.700
FOR 0.067" 2.450 0.070" 2.520
DA 0.096" 1.680 0.047 0.850
Arr ] x93 =3
=l Z3 Z3
Adj R—sq 0.3128 0.3379
F value 6.48" 715"
FET 543 543

F) P8 BF AW ATRIS FaL s, wx, +S 1%, 5%, 10% FEIAM FoI9hE ongh



148 MIFets|AIME / 243 HM1=(2023.2.)

ol AU N PxA L Tedt P B JFE S AY FAA R AP H 2o
EF(AANAE] 7kl =2k 2020.06)%] 0] vk Hollx HAIAS o AL, SAIR
AL UIES| A BRA = B rheh 2 s BAsty] 9 AdA A Yo] wFste] YRt A

2 At oA e, AR e RS ARYAE 9 2 TS A et WEA
AxZ o] EAe 497 7350 YU S A EHola GAH R FYPeE & 4 9k
(ﬂEL 9] 2022). EgF AFFE A D AL ALdSEE 718 B B AT, FAE
, AHEE G5, WA SN, A5HE T 9 Y JFE FIAY FHoE A E
AE & F Utk ofol met AL Asl o S 9l NP2 el B atal 1AL
A3] DA oJFe} 2AZ = o3 e HolA] g o= MH
SARSR, BAHE(LEV)S F2d 5(—)9 #HAge] &S BHon, o] o2& &
I e AAEFHR QlE] AT Ago] e B AoR fMEn (s %03—8— 2009

& - 25T 2018). T3 FA40] ) E(ROA), A A-E(ASSGRW), 18] 4
3 E(0CF)& ZA3]9(BTD 2 DD BTD)% SAIHCZ {23t ok(+)o #AgS iﬁiﬂ}.
7199 Aol 2439 E K(+)e BAZE dvhe A8 A TH(Gupta and Newberry 1997 ;
235 - 71903 2017 ; ARE - 25 2018 5 AAAF - A 2019) Aztet dHE @ﬂro}ﬂ
h, NP AUJABIG A F= HPAFHL3] - ALd 2017)9F o] S(—)9] FIHE B
o}

<E 5> AR AR T WA 52E] o Fek A8 #AE AvE A3
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Tax Avoidance and the Characteristics of
the Support Organization of
the Audit Committee

Seon Mi Kim® - Sang Hoon Shin®*

<Abstract>

This paper investigates the relation of the characteristics of the internal audit department on tax
avoidance. The purpose of this study is to analyze the impact of the existence of the internal audit
department that supports the audit Committee as a part—time organization, and the internal audit
department with a practical internal audit function on tax avoidance. If it is common for audit
committees to enhance accounting transparency as the main role, we can expect that audit
committees restrict tax avoidance of firms. According to a recent newspaper article, internal audit
department should help to increase tax revenue with greater accounting transparency (Joseilbo,
2020.07.03.), we propose that internal audit department will be particularly important to strengthen
accounting transparency for audit committees in some circumstances. Prior studies focus on impact
of the manpower composition (CPA, the number of employees, etc) or operation of internal
accounting management system on the accounting errors, finance decision, and so on (Ryu et al.
2012 ; Choi 2020 ; Kim 2020 ; etc). On the other hand, this study examines the operational status
of internal audit function for strengthening the audit committee’s capacity and the impact on
corporate accounting transparency as a tax perspective.

To evaluate whether internal audit department mitigates or intensify tax avoidance, we first
examine a setting in which firms have the internal audit department are likely reduced tax
avoidance. We also examine how these internal audit department roles affect tax avoidance
differently. As a result of analyzing listed companies during the sample period of 2018 —2020,
there is a negative (—) relationship between the existence of the support organization of audit
Committee and tax avoidance (BTD and DD BTD), but it is not be statistically significant. In
contrast, we find that the level of tax avoidance decreased in the case of firms with an internal
audit organization or the support organization with an internal audit function. This means that
firms with the actual internal audit function has a positive effect on enhancing corporate
transparency by reducing behavior of tax avoidance.

* Professor, College of Business Administration, Chonnam National University, smkim09@jnu.ac.kr,
Corresponding Author
#x Ph.D, Division Director, Internal Audit Division, Netmarble, gsense@netmarble.com, First Author




The results of this study have an additional contribution by presenting the direction for the
effective operation and institutional effectiveness of internal audit department to evaluate the
operation status of the internal accounting management system. In addition, regulatory authorities
are aware of the need to secure manpower and budget, and to enhance the expertise of those in
charge of small and medium—sized listed companies to effectively operate the audit committee.
Thus, the analysis results of this study are meaningful in that we present a policy point for
strengthening corporate governance of small and medium—sized listed companies. Also, the results
of this study will be meaningful to examines the impact ESG. Thus, we highlight a previously
undocumented benefit associated with effective role of internal audit department by supporting
audit committees.

<Key words> Support of organization of the audit committee, Accounting Transparency, Tax avoidance,
Internal audit function
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