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IV. 452425}

1. 7184
2 AFEY AMEE T HeE] Vs Age A & eSS I} A7 AL
AlrE FsAl B2 AR AR nlR]7 WSt % AN o dBEE
A&
(E 2> FUELEQ 7|57
Mo y o EEHA} ER b Z| A7k z|chat
MJ DA 0.006494 0.101808 0.006285 —0.76637 1.011813
PM DA —0.00348 0.075012 —0.00299 —0.52614 0.616724
CFO DA 0.007209 0.085291 0.009301 —0.7768 0.678829
LNAUDITFEE 18.10225 0.704496 17.95865 16.52356 21.90155
INI 0.186304 0.38945 0 0 1
SIZE 26.32578 1.471689 26.04366 21.25809 31.80887
EXP 0.283012 0.308554 0.142622 0 1
INVREC 0.302352 0.179248 0.288377 0 2.276361
LOSS 0.318228 0.465906 0 0 1
OPINION 0.998993 0.031726 1 0 1
DEBT 0.446334 0.195425 0.450817 0.010354 1.49485
ROA 0.033645 0.116078 0.042688 —2.05956 0.606784
CONSOL 0.414401 0.492742 0 0 1
BIG 0.669688 0.470444 1 0 1
LNHR 6.825579 0.841931 6.720219 3.401197 10.78311
DISFEEI 0.103726 0.304982 0 0 1
DISFEE?2 0.229104 0.420362 0 0 1
DISHR 0.073515 0.261045 0 0 1
CFO 0.052635 0.105268 0.052098 —0.87272 0.705868
GROWTH 0.091684 0.31494 0.055929 —0.93685 8.14828
LTA —0.02062 0.315849 —0.02089 —1.71722 12.9959
MAJOR 0.475327 0.499517 0 0 1
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(E & HMELZYRE FHF2A : DISFEE 53

(2% 1) LNAUDITFEE; = ag + bJNI, + b:SIZEy | + b;EXP; | + bJNVREC; ; + bsLOSS; +
bsOPINION;; + b;DEBT;—1 + bsROAi—1 + byCONSOL; + b1BIG; +
b INDUSy; + bi2~14YDy + ei

Hon M FY3| AT 7!
Z=B) 7.8086 27.22™
INI —0.0370 —1.727
SIZE 0.3797 51.32™
EXP —0.0120 —0.41
INVREC 0.0774 121
LOSS 0.0082 0.40
OPINION —0.0533 —0.24
DEBT 0.2859 6.18™"
ROA —0.0646 —0.83
CONSOL 0.1194 6.47
BIG 0.0674 3.59™
INDUS 0.0196 1.06
YD(2005 ~2007) xg x3
3 R 0.722
F—% 374.18™

T *, xRS AZA A7 10%, 5%, 1% Tl 5
2) A5

LNAUDITFEE® AR 9] A t<1D
INIE 257F AR5 Yeidle ¥ (224 ]E 1, ofYd 0)
SIZE= 3= FApke] ARl
EXP= HA| wjEoA FEo] 2A 5= H&
INVRECE AHET FApitel A Auxlitz vjEa)de] A ske v &
LOSSE A 3zt &4 o2 gojild (3dzt 1do]gls $4lo] whaglom |, ol 0)
OPINION+ A7 duH4 (A3 A 1, vj83 o2 0)
DEBTE AAUE FAju]& (FFA/FA4h
ROAE AAHpQ & (B7]50] /A7) &4
CONSOL+= AAAFARE 24 AFE el guiSg (B4dold 1, o4 0)
BIG Bigd®te] 4FAF AR5 veills A1 dulvlis (Bigd AlFH<lold 1, obH 0)
YDyE A& G (FSX7F kd&d &5 1, ofdH 0)
INDUS= AHd GRS (#@SA7F jA el &89 1, o9 0)

1) BARESES} S

FEuSs SRS Aolo] AFHE B Astel AQRIE AT GS
AgPehA Bt B9

& e
1o, of
[

o

NG

o0

N
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DISFEEl+= A tH] 4FH A EFEINRY & o] &3 Ad= AR S H] GaE 7HAL
B0 Z7hgo] Fol dFHT IAIEFS/IEET 30%0 ez B FUkskeE A <19
S Holgl Wido|t) DISFEE2E AATMESFAR R o5 =39 FH AT A A
AZAPESE 23S gk Al FHAESF R ro] AFEsh ARSI E0] 30%E 27
& A ARG Aoz B <179 g o3 WFEA AR SFAY Y
ol F a3t}

<E 45 B Aol 7ZALESFEQ17](DISFEE2) Z3 o o] &3k A4 7R A% 2g o
TR HEA Aoty 2EAAIHS U= INI |59 A9 ZALEF9 10%F-2 5
A FAH SR Fofgt 3(—)9] FAE Hola o] 2] A ARG ER]
dol IS HoFa Stk AL A S(OPINION)H & A9 et &

13ta Atk ¥1A oA E W 719 7EE A Bokd AXHE AA &
[e3]

%ol = PlEetar glo] & 4 d&o] glas & F Utk Fel BusHAs FUAE,
L =
h= =

rr

P

e £ ox My =
o £

td
off 10 ox

i
¥
30,
°

o
= T
A AP FA7IJ(DISHR) = 57871 918 AR RE 2 A49(2005)914 AH&H
) FAR1 B A H 2] A
=

zrha Hol we] 4ol

4
o2
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4o
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2
T
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e
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-1
2
2
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(
2

45 Hall AHeE & = 9F 64.9%0]H F kS 28373082 9] Ay} Agte
B 2 Faolth a8 BRE AR vy 7IY9(DISHR) FY 2P 02 ARl d=
FE7F itk & 5 Atk o] o] ARG S o] &ate] & Ae] M ES St B
ARl AR AAA TS TR @2 AA A RS 7| 9(DISHR)= S35kt 4%
PAA S F48HA] &2 7]Y(DISHR) W+ AAAERE] o)A 49 AR Thel A 4
AR TS 24733 3hs AAZAAIZEC. 2 Uiro] AbEgh A% ZARAITE ulEEo] 10%E X
3t A AFAANS TSR] Fe 7Pdor B “179] ghg Foldt gn|dsEolt 1)

—_
S
~

o, AGAAAE Y7 2L FIUDISHR)S ZHA ol HA1R58917]S)(DISFEE) 2%
AARSAYRGE oh]eh ArE] EPFRARFLARE L o] Golo] SR AAY A
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476 MFASAML / M123 mM2=(2011. 6.)

(B 5 ZANZIZE 24 MFYZAAIZIIZY7IY (DISHR) 53

HI

(2% 2) LNHR = by + b; SIZE + b, SOSUBS + b; EXP + by INVREC + bs OPINION
+ bs BIG + b; NAS + bs DEBT + by LOSS + bj9 INDUS; + u

HEnl F=H3HAF t7t"
A —2.0032 —439™
SIZE 0.3301 29.71"

SOSUBS 0.1000 9.91™"
EXP 0.0732 1.85"
INVREC 0.0610 0.87

OPINION —0.4474 —1.26
BIG 0.2923 11.43™
NAS 0.3428 642"
DEBT 0.2172 348"
LOSS 0.0899 332"

INDUS —0.0202 —0.80
YD(2005 ~2007) ¥ x3
3 R 0.649
F—% 283.73™

Tl *x, % wex o QFEHZAl 247 10%, 5%, 1% oAl fold
2) g9
LNHRZ 9| F7AA 7] Akt 4
SIZE= S| ZAME AL FAkikel A4
SQSUBS‘C abel B8l 34, dda, A TAEY o AFS
EXPE EEdoA sjujEdo] AR et B &
AL A nAAt wjEA]Ee] ARG BlE
OPINION% FHrelr oz A oldo|H 1, H|HF A 0
BIG Bigd FirmZ} Al leold 1, FulHA-L 0
NASE H|ZAA B 2B G/(ZAL R G+ B ZEAFA H] 2 W 5
DEBTE FAjH] &,
LOSSE HA 37 A= Fofl B7Iesie] glom 1, ofy¥ 0
INDUSE 2Had on 4
ue A

AULHE 288 S e A B S
LR 102 S B sl 3

so %71%; AP S B NS RS AL S
o2 threl A 9T AVIERE BN EE ALTARND PAATEIHE)
S AT 5 Atk AR AAIARE A8 AR AZEA 2 delelile] 2t 4 2
Hol 914 gol AWAL Aue] Aol ¥Esrhn Hasel B Aol BATIeA AsIeg



AAHEFEQ71S) H | HMSHDISFEE) S (23 2)°]

(29 3

A ©uHS(DISFEE2)2] 7§l ZHARAIZ el dislte] 71891 &(—)e] BAE 7l Aoz
e

B 6> T HANZEE 20 10| gt 4521

(2% 3) LNHR = by + b; SIZE + b, SOSUBS + b; EXP + by; INVREC + bs OPINION

+ bs BIG + b; NAS + bs DEBT + by LOSS + biy DISFEE

+ by INDUS; + u

N 2%3—1(DISFEE1) 2 33—-2(DISFEE2)
FHAS 74" FHAS 174"
ZeR) —1.993 —437™ —2.139 —4.81"
SIZE 0.330 29.72°" 0.341 31.34™
SOSUBS 0.100 9.92™ 0.089 8.98"™"
EXP 0.074 1.86" 0.090 234"
INVREC 0.060 0.86 0.021 0.31
OPINION —0.456 —1.29 —0.507 —1.47
BIG 0.292 11.43™ 0.298 11.98™
NAS 0.342 6.40™" 0.301 576"
DEBT 0218 3.50™ 0.198 3277
LOSS 0.091 335" 0.092 349"
DISFEEI —0.023 —0.62
DISFEE? —0.270 —10.26""
INDUS —0.020 —0.81 —0.013 —0.54
YD(2005 ~2007) ¥+ Z3t 23 By
4 R 0.649 0.667
F—%k 263417 284.90"
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SF1) ¢, *x ) kwx o QEZAZAl ZRZY 10%, 5%, 1% FoA foleh
2) MFH e

LNHRE F9] -3 ke Ak 4
SIZE= IARSIAL FAbake] ARivl 4
SQSUBSE EAbel BEl® 24, dd4, A7 AL ZAEA 4o Algs
EXPE FvlEdelA sjefujEdo] Ax ek v &
INVRECE=ZAMA A A mxjAkg} wfEx)H o] 2R3t H| &
OPINIONE ZHAtelzd ez A ejziol 1, uiAgezel™ o
BIG< Bigd Firm#} AlF<lol®d 1, S 0
NASE BIZPAPA B 22 B 4/ (TPAFRL S+ M AT AT ] 22 )
DEBT= 34| &,
LOSS= ZHA 37 A Fo B7lesdo] 9low |, ofdH 0
INDUSE A tnis:
DISFEE:= ATRFER171S] Huli (2917191019 1, b 0)

us 3

o|AH FARAIZ el IS VA= AP ARt A 2QlE BF A AdEA R
= = o
= pu —

A} 258171 UDISFEE)e] ZAPAIZE] tlste] #7149 &(—)el #A1E /e Aow B
oh, g WAl ARSI gAAIZEe] BAEA S HIAE GBS Bobe me Aol
uth fo% ol g A Bk 22l olel i AABAS JeidE FAFAR ] 2l
85891719} (DISFEE) T} 28 7HAHAIRF 4171 SI(DISHR) 2 o] 5 7ke] 45ate W5s 23

A7ln 3 ASE $48 # et gk

o ZAres FelA AFE LAYNS %5 THDechow et al. 1995).

S %4 Jones EF 9| oSS Betelr] 8 APFATATNE EURE (2 4-2)9
CFO 2&(CFO DA, 439 UE2 2000)7} Kothari et al.(2005)l] wheh (L& 4)9] 73 4]
ROA(A IO 8)E SHHFR x3ete] 7|9 7e] 98 BAste FHYEI(PM_DA)S 5
7FE I o T o] Al TR 9] WS A gl A AT BN S A

Ao| WS ALY T, o8 Fal ARSI SR ST A EAT ] BAE AR
=

9] <3 7> (28 59 A4t TE5USFE 74 JonesEE U AU RY
E M

J_ DA® PM_DA %! CFO_DA=E 7HAEAC] o & groltt.



BT

S| ‘7:“

s
Toi=

=220 ofet 37

INER

=
24

Of ZAMA[ZE

A 20f ThEt

HSED)

(28 5 PM DAior MJ DAy, CFO_DAy)

= ap +b/DISFEE; + b,BIG; + b;SIZE; + b.DEBT;
+ bsCFO; + bsLTAiw + b;GROWTH;, + bsLOSS;: + boMAJOR; +by INI;
+ b;; INDUS;, + (b12 "’b14) YD + e

Panel A. DISFEE=(DISFEE1)

HHD WS

285—A—1(MJ_DA)

2&5-A—2(PM_DA)

285—A—3(CFO_DA)

- EEA S 174" EEA S 174" EEA S 17t
AH —0.021 —0.52 —0.106 —4.49™ 0.006 0.17
DISFEE 0.004 0.59 0.004 1.13 —0.007 —1.12
BIG 0.003 0.71 0.003 1.23 0.002 0.57
SIZE 0.004 220" 0.006 6.16™" 0.002 131
DEBT —0.076 —6.80"" —0.014 —221 —0.082 —8.14™
CFO —0.436 —21.25™ —0.537 —4552™" —0.121 —6.52""
LTA —0.009 —1.32 —0.006 —1.67" —0.006 —0.96
GROWTH 0.019 2.89" 0.008 2.18" 0.018 3.017
LOSS —0.031 —6.34™ —0.015 —5.44™ —0.026 —6.027"
MAJOR 0.001 0.28 —0.001 —0.29 0.002 0.66
INI —0.007 —1.30 —0.003 —0.95 —0.001 —0.27
INDUS —0.003 —0.69 —0.012 —481™ 0.000 —0.06
YD(2005 ~2007) 23t 3} 3}
44 R 0.208 0.516 0.077
F—&k 38.14™ 152.16™ 12.88"

Panel B. DISFEE=(DISFEE2)

2%5-B—1(MJ_DA)

2%5—B—2(PM_DA)

2%5—B—3(CFO_DA)

s s EHAS tzt" EHAS tz+" EHAS 174"
Rl —0.024 —0.59 —0.106 —4.48" 0.003 0.09
DISFEE —0.009 —1.83" 0.001 0.32 —0.009 —2.12"
BIG 0.003 0.72 0.003 1.20 0.003 0.62
SIZE 0.004 232" 0.006 6.15™" 0.002 1.42
DEBT —0.076 —6.87"" —0.014 —2.19" —0.083 —8.21™
CFO —0.438 —21.34™ —0.537 —45.44™ —0.123 —6.62""
LTA —0.009 —1.36 —0.006 —1.71" —0.005 —0.94
GROWTH 0.018 277" 0.008 218" 0.017 290"
LOSS —0.030 —6.30"" —0.015 —538" —0.027 —6.09""
MAJOR 0.002 0.42 —0.001 —0.29 0.003 0.79
INI —0.006 —1.20 —0.002 —0.82 —0.002 —0.37
INDUS —0.003 —0.63 —0.012 —4.82™ 0.000 0.01
YD(2005 ~2007) 3t ¥3t ¥3t
4% R’ 0.208 0.516 0.079
F—3t 38.42™ 151.99"" 13.14™
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Fe1) x, ek QREZAl 42 10%, 5%, 1% TEolAl fold
2) M54 <]
PM DA% Performance —Matched Modified Jones model®] 2Jall #3t A2 Ty
MJ DA+ CS Modified Jones modeloll &]all T3+ A&z WAy
CFO_DA¥E CFO modelell oJa 3+ A2 Aol
DISFEEE AR SFERIZIS] Buig(El7Igeld 1, ofdd 0)
BIG2 (BIG4AIFR<lold 1, oF ™ 0)
SIZEE In(ZAH:H
DEBTE 71BAIA 9 F FA/AEA
CFO= td% Y9E5o2 g d53F / 7234
LTAE® A7|E S8 / 712524
GROWTHE 91&3te AFgAES] FARF Wshi & o|d dxo] FAMto & throla 54
[(%‘Z]'}x\l'it - %‘Z]'}?l'itf 1)/ %‘X}J\\J:it - 1]
LOSSe td% #7 3 o] &ALl 1, of™ 0
MAJORE td%k W59 SFaAIE] ApA]6t (OWN)°] 40%°]7321 7% 1

o
N
R A
[ mo

= Ae EAALIL 15938 397448
Az oz A ARG 02 TR HEII0] MAZIY Aol 1, DA B
ASole 09 GE ol

INIE 22} o 28 Uehls Gulas (ZEAIE 1, okl 0)

VDb QE B R@EAL KR ek |

=YW Fol| A DISFEEE= ZAHEFREE ] 93] 3 € AR =
195 Yehdle guiisz @719 4% 19] 3 2te gujdgolth SAWS2E BIG4
3| A (BIG), 71T (SIZE), S-34H]&(DEBT), 94y &Eo 2 <18 AF35E(CFO), A%
FHAYNLTA), 4FEGROWTH), £HAF(LOSS), WFFTAEE(MAIOR), AHdHn|H¢
(INDUS), 18] AEHH|¥(YD)yS B3l 23t
of 37} th2A] Bigd AlFHQ AF-E Yehl = BIGHS= 23 g
7147 2 (SIZE)A S Becker et al.(1998)¢} 2] 714727t F54= A
FoatAl & Aoz Yepsttt o3 21821 £)(2007)9] Aok L]}
o 2w FHEUSFE AFHALAYNE A8 A9 7|AHE He ()9 A
of gt} 1elut 7GR WaE tElH] & oL ® o7 74| o] & Esta 9
Al F28 ©@ed] Al e - 3 ¥ 2003). AV &(DEBT)E T5U7}
£ 001 FEAA @ ()2 FE5F Holm IthBecker et
al. 1998). 99 LEor U FSH(CFO)E SANUFE =UF olf& AT FI A
AN b oAl H(—)e] AL BAS] faiAld, dPd AHRE Holx )

(Dechow et al. 1995 : Becker et al. 1998 : DeFond and Subramanyam 1998). 2171 ZHkA] <)

BT} A FF o]} Eelgt

n

N
E
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oy
30
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52
e
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e o
2,
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ox
12
lo,
o =
td

=

= =
(LTAYE AZH 2ozt s Byagte ()] 4AWAE FASIE A0z T35
g BE HALNN AN $(0)9) g Holn gort 0.05FelFEA FelaA



ZAIETERI0] ZIARAIZE R ZHAREZO| DXl 2 481

S “é(GROWTH)& AFA LY NI Folgh K +)o] #he Hof Agates Haelds
S felo] EolH S-S ouistn e Ao dHH Fal Ao Br|eed o s
YehlE= LOSS®™ 4= Burgstahler and Dichev(1997)¢} Chung and Kallapur(2003)el] YEbEE
AAH 7190l &4 WA o]l AT 5] flalA o]d& A sta dtte
ATFAFANAN ZAYY o3 Faets gl o 5()9 2 Eolx ok @9 o] dHI
o] el (2003)cl <A F7HIE FF12A A& MAJOR WGt 24 35 el
= INI ¥, 8] 3 AR SFE1S ofn)dle DISFEERFE Al 2ozt fojet 23hs v
ERH L 914 Eotrh INL W9 ol e BAA SR fof3 H+H)ol T8 Bid 4182 9
(2007)9} Th2A] FololA] e ()9 FEE Holx gtk ay AR SFES
DISFEE®} DISFEE2 ¥14=2] 3] #AIG7} 21891 9)(2007)¢F Zo] &(—)e & Holx glo
U, Fo5E 0.0590 A FolskA] sttt 21891 9)(2007)0] wEH ARSI 2 =AY

= =
AAAF 27 AR 12 BEAE ol o), olgel BEAEATE FD
HHP) S AME AS BREA ZERIET AESEsIgoleks SR
o T A SHUFE BA DG ZERANFA/GY PAELC] TG S v

Tha sk Thal &< 9] 2007, 197—199).

B oo (71 2)2 A cr A5 (2 6) ZAAEA R (
= FYskAl &2 719991 A AAMAIRE Rl %Y 7194(DISHR) T n]H 4
o} ZAEA Y] FAE AuEe Aoty ZAFEA S n]x
2 I

i

=29 5)0ll A% HA

£ F7}ste] DISHR®

oel AFEe BAT
o| 4] DISHR¥} 7HAMEE WS4
© (2% 69 4237t AA=H Ut

<3 8> MEW <F 7>olA HFHJL SARTFE ek A2t BF sLa e

HReS & 5 3, 9719 F718ke] DISHR¥ SR tigk HZo] F715o] 3it). DISHRE] 3]
AAFE S(—)e F58 BHolx o, 0.05F Tl ] FolskA @t Eyale] ZAHEA
of PlAl= Gl A= ke Halzh EAjsta ok A Asje Eyado] AAFES
A EHaR AAE] FAFAL AstE M E Flolgta B Zlola, T iA Ase At
He7h @EdT T ste b ARG Q13 FHatA AR AR Qlste] Ty E
Aw m2e A 9 g9 dEor g FEE o] sl AL AARIES el
FE MHAE e Wi AaEE ] A §le ZolgE Aol thDeAngelo 1981).
T A7 A5ZAde AP AFE A FAA =R oA AR EE ZARIRE G HIE Al E A
2 Aoz el AR HEE o] &3 B4 9] o] TEHA= oy el Al dE
T WAl Asfe #HEHA s AoR sAEeld & qdrh
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<# 8 8=

HAEEZ 0 ofet 27 =A Z2H(UHd 20 it It

Mot AL / M1223 HM22(2011. 6.)

234 :DISHR Z8)

PM DAi(or MJ DAy, CFO_DAiy) = ap +b;DISFEE; + b:BIG; + bsSIZE; + b,DEBT;

+ bsCFOy; + bsLTAi + b;GROWTH; + bsLOSS: + boMAJOR; +biy INI;

+ b;; DISHR; + b;; INDUS; + (bi3s~bis) YD + ey

Panel A. DISFEE=

(DISFEET)

2¥86—A—1(MJ_DA)

286—A—2(PM_DA)

2¥6—A—3(CFO_DA)

FHH S 174" FHH S 174" A% tz+)
Rl —0.020 —0.48 —0.106 —4.48™" 0.008 0.21
DISFEE 0.004 0.63 0.004 1.14 —0.007 —1.08
BIG 0.003 0.76 0.003 1.23 0.003 0.62
SIZE 0.003 2.19" 0.006 6.16™" 0.002 1.30
DEBT —0.076 —6.86"" —0.014 —221" —0.083 —8.20""
CFO —0.439 —21.35™" —0.537 —4537"" —0.124 —6.67""
LTA —0.008 —1.17 —0.006 —1.65 —0.005 —0.80
GROWTH 0.019 297" 0.008 2.19™ 0.018 3.09™
LOSS —0.030 —6.27"" —0.015 —5.43" —0.026 —5.96™"
MAJOR 0.001 0.32 —0.001 —0.29 0.003 0.70
INI —0.007 —1.33 —0.003 —0.95 —0.001 —0.30
DISHR —0.015 -1.91° —0.001 —0.13 —0.015 —2.05"
INDUS —0.003 —0.64 —0.012 —4.80"" 0.000 —0.01
YD(2005 ~2007) x3% 23t x3
4% R 0.209 0.516 0.079
F—%k 35.89™ 141.95™ 12.33™
Panel B. DISFEE=(DISFEE?)
SN 236—B—1(MJ_DA) 286—B—2(PM_DA) 286—B—3(CFO_DA)
HE D Hg - - -
EYH % 174" EYH % 174" EHAS 174"
Rl —0.022 —0.55 —0.106 —4.47 0.005 0.14
DISFEE —0.008 —1.60 0.001 0.33 —0.008 —1.87"
BIG 0.003 0.76 0.003 1.20 0.003 0.66
SIZE 0.004 230" 0.006 615 0.002 1.40
DEBT —0.077 —691"" —0.014 —220" —0.083 —826™
CFO —0.440 —21.417 —0.537 —4532"" —0.125 —6.74"
LTA —0.008 —122 —0.006 —1.69 —0.005 —0.79
GROWTH 0.019 286" 0.008 219 0.018 2.99™
LOSS —0.030 —6.25™" —0.015 —537" —0.026 —6.03""
MAJOR 0.002 0.44 —0.001 -0.29 0.003 0.80
INI —0.006 —1.22 —0.003 —0.82 —0.002 —0.40
DISHR —0.013 —1.68" —0.001 —0.15 —0.013 —1.82°
INDUS —0.003 —0.60 —0.012 —4.81™ 0.000 0.05
YD(2005 ~2007) *3t 23 23
3 R 0.209 0.516 0.080
F—3k 36.08"" 14179 12,50

= .
_,_l) *’ **’ sk

[¢}
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059 <& 9>= (28 1Y FHEAAHE AAlst vk <& 9>9 #AA A= <E 7>

<E oA SAMER I3E WFES BT e, o7|d FH oz ARSI

(DISFEE)¥ ¢k A% AT FUsHA] o8& A% AAMIRE BIFS) 7191 (DISHR) R 411

FeAEREE I A7) wizol el FaAtg W] FFAAG e ajArte] nj S
al

=
= o <]
A A Aot AR oz ARSI A1 1 AR A o] 4 (DISFEE*DISHR)# 42
A
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<E 9 3= dMFEZE st 29

=
24 21

HZH 301 ciet &

3241)

(28 7) PM DAy(or MJ DAy, CFO DA:) = ap +b,DISFEE; + b:BIG, + bsSIZE, + b.DEBT;
+ bsCFO; + bsLTAi + b;GROWTH; + bsLOSS; + boMAJOR; +bjy INI;
+ b;; DISHR; + b, DISFEE*DISHRy, + b;3 INDUS; + (b1s~bis) YD + ey

Panel A. DISFEE=(DISFEE1)

HE HE

287—A—1(MJ_DA)

287—-A—2(PM_DA)

2d7—A—3(CFO_DA)

T EXAS 174" EHAS 174" FEAS 174"
Rl —0.020 —0.48 —0.106 —449™ 0.008 0.21
DISFEE 0.005 0.64 0.005 123 —0.006 —1.00
BIG 0.003 0.76 0.003 1.23 0.003 0.62
SIZE 0.003 2,197 0.006 6.16"" 0.002 1.30
DEBT —0.076 —6.86"" —0.014 —221 —0.083 —8.20™"
CFO —0.439 —21.33™ —0.538 —4535™" —0.124 —6.67""
LTA —0.008 —1.17 —0.006 —1.67" —0.005 —0.80
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A Study on the Effect of Audit Fees Discount
on Audit Hours and Audit Quality

Park, Jae Whan"" - Park, Sang Yun"**

<{Abstract>

This study examines the effect on audit hours and audit quality resulted by the audit fee

discount which has been happening frequently to make or keep an audit contract. We use the
modified Jones and performance matched discretionary accruals to measures the audit quality.

The sample of this study covers firms having December fiscal year from year 2004 to 2007
listed in the Korea Stock Exchange(KSE) markets. After considering the availability of financial,
audit fee, and audit hour data, the final sample includes 1,986 firm—years. Financial data are
collected from Kis—Value data. Audit fee and audit hour data are manually collected from annual
reports available at the FSS's DART system.

Considering prior studies in determining audit fee and audit hour, this study develop an audit
fee and audit hour model. We examined the audit fee discount in case actual audit fee is below
a certain percent(30%) of the estimated audit fee projected by audit fee estimation model. And we
also examined the audit fee discount in case actual audit fee is below a certain percent(30%) of
the the previous (fiscal) year actual audit fee.

The analysis revealed two main findings : first, consistent with our expectation, the audit fee
discount firms have a significantly negative relation on the audit hour ; second, the audit quality
was not associated with the audit fee discount firms and the abnormal audit hour firms.

This study findings have implications for the body of literature documenting relations between
audit fee(audit hour) and audit quality. Based on these results, this study contributes to the
authorities concerned in that audit fee discount could seriously impact on audit quality and they
should keep an eye on the discount of audit fee to keep a certain level of audit quality.

<{Key words> audit fee, audit fee discount, audit hours, audit quality, audit risk, discretionary accruals,
initial audit
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Government(NRF —2008 —332—B00198).
** Associate professor, College of Business and Economics, Chungang University, Korea, First Author
##% Professor, College of General Education, Chungang University, Korea.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
  >>
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [612.000 792.000]
>> setpagedevice


